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in a Trade during the coming year, and our prophecy has become a 
reality. 

With the same confidence, we now state that Foreign Trade during 1937 will 
reach a peak unequalled in many years 

Throughout the industry there is a spirit of optimism and keen satisfaction. 
Proof of this will be found in the increased advertising received for both of our 
publications and the large volume of subscriptions ordered prior to publication 
date. 

The 75th Anniversary Issue (1937 edition) of CUSTOM HOUSE GUIDE is 
now one bound in de luxe cover. Distribution will begin on or about Janu- 
ary 15th. 

It has been an arduous task to compile all the data for the 1937 GUIDE. The 
additions, changes, and deletions have been more than usual. The information 
contained in the new GUIDE will be more useful and valuable to you than ever 
before. 

The BULLETIN will continue to include all future reciprocal trade agree- 
ments. In addition, special articles in serial form are contemplated. These ar- 
ticles will outline in detail the operation and duties of the various Government 
Departments whose work affects import and export. The first article, covering 
the Bureau of Internal Revenue, appears in this issue. 

The subscription price of the 1937 GUIDE is now $15.00. This includes a 
year’s subscription to the supplementary service, AMERICAN IMPORT & EX- 
PORT BULLETIN, which heretofore sold separately. When subscribers remit 
they will receive gratis a looseleaf binder to hold the BULLETINS. 

In order that you may receive your publications without any delay, we sug- 
gest, if you have not already done so, that you send your order to us today as 
we expect our supply to be exhausted early. 

May we remind our subscribers that the BULLETIN is not edited and pub- 
lished in ostentatious form—the main purpose is to be of real service to its 
readers. Suggestions for improvement are always welcomed and appreciated. 
Give us your candid opinion of what you think of—not our, but YOUR publica- 


tion. 
JOHN F. BUDD, Publisher. 


FT: the past two years we have predicted that there would be an increase 
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TRADE AGREEMENTS CALENDAR 


HEARINGS HAVE BEEN HELD AND ACTION IS PENDING 
Salvador Spain Italy 
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ROOSEVELT AIM—WORLD TRADE 


President Roosevelt is diplomatically 
sounding out European governments re- 
garding possible concerted action to 
launch a world trade revival. 

Ambassador William C. Bullitt, Paris, 
it was stated, is acting as the President’s 
chief emissary, but it was also disclosed 
a member of the United States Embassy 
in London went to Washington recently to 
communicate British views on the ques- 
tion to American officials. 

It is believed possible the President 
may have under consideration some plan 
for trade arrangements in combination 
with the discussions on the debts owed 
the United States, but it is considered 
unlikely he will make any move until he 
knows exactly where Britain, France, Ger- 
many and Italy stand. 


WAR EMBARGO EXTENDED 


Buoyed by the Supreme Court’s sweep- 
ing validation of the Chaco arms embargo, 
Administration legislative pilots recently 
planned to give Congress a permanent 
neutrality bill empowering the President 
to embargo the sale of raw materials as 
well as arms to warring nations. 

The President, at his press conference, 
said neutrality legislation would certainly 
be presented. 

The commodities embargo is expected 
to be its principal feature, however, ap- 
plying only to sales above “normal vol- 
ume.” The arms embargo will be abso- 
lute, responsible sources said. 








TRADE AGREEMENTS PROGRAM 
The Committee for Reciprocity Infor- 
mation announces that, with a view to 
providing a convenient and effective ar- 





rangement by which interested persons 
may submit views or information regard- 
ing the operation of trade agreements 
which have already been concluded with 
foreign countries, or with reference to 
any other aspect of the trade agreements 
program, it is prepared to receive oral 
or written presentations relating to any 
question which may arise in connection 
with that program. All the views and 
information thus_ presented will be 
brought to the attention of the entire 
interdepartmental trade agreements or- 
ganization. 

While the Committee will give appro- 
priate consideration to all statements sub- 
mitted to it in any manner, the presenta- 
tion of factual information in writing 
should be under oath and six copies should 
be provided. When an opportunity for 
oral presentation is desired, a request 
should be addressed to the Committee out- 
lining in detail the subject it is desired to 
discuss. Oral statements at open hear- 
ings are under oath. 


CUBAN TREATY ISSUE APPEAL 


Importers of corn from the Argentine 
have filed application for review by the 
Court of Customs Appeals of the recent 
Customs Court decision denying their 
claim for duty of only 10c. or 12c. per 
bushel under the Cuban Trade Agreement 
instead of at 25c. as assessed. The plain- 
tiffs contend that all the benefits of the 
Cuban pact automatically extend to other 
countries under the most favored nation 
policy, but the lower court ruled that the 
treaty was specifically provided for in the 
Reciprocal Trade Agreement Act of 1934 
as applying only between the United 
States and Cuba. 
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Mark A. SMITH 
Assistant Director of Reseurch 

q United States Tariff Commission 
ine Wasuincton, D. C. 
the 
ent Mr. Smith was born in Reading, Vermont, September 10, 1886; grade and high school education in 
eir Lebanon, New Hampshire A.B. from Dartmouth College in 1910, M.A. in Economics at the University 

of Wisconsin, and Ph.D. in Economics at Harvard. He served as special agent of the United States 
per Census of Manufacturers, as assistant actuary of the Wisconsin Insurance Department; taught economics ' 
ent at Simmons College, the University of Kansas and George Washington University. From 1918 until { 
in- 1922 he was special expert on the staff of the U. S. Tariff Commission; in 1922 he joined the staff of 
h the Institute of Economics, now a branch of the Brookings Institution of Washington; in 1925 he 
the returned to the staff of the Tariff Commission as a member of the Economics Division; since 1934 he has 
her been Assistant Director of Research and member of the Planning and Reviewing Committee of the 
ion © Commission’s staff. Married, 1912, Alice M. Hanson, of Hartford, Vt. 
the Author of “‘The Tariff on Wool” (Macmillan, 1926, Institute of Economics Series). 
the Duties of the Assistant Director of Research 
34 _ The Planning and Reviewing Committee supervises the preparation of the plans for all studies and 
ted investigations and reviews the reports prepared on various! subjects for consideration by the Commission. 

Assistant Director Smith supervises the Statistical, Accounting, Transportation, and Editorial Sections. 


He is the direct assistant to the Director of Research in the management of the Economics Division. 
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U.S. MAPS FREE TRADE ZONES 


Seeking to stimulate foreign trade and 
aid domestic shipping, the Government 
shortly will establish a series of “free 
trade” zones in the nation’s leading com. 
mercial areas. 

Officials of the foreign trade zones 
board disclosed recently that nearly 40 
inland and coastal cities have indicated a 
desire to set up such areas to expedite 
the flow of foreign goods through Ameri- 
can ports. 


TREATY WITH ITALY 


The American Ambassador to Italy, and 
the Italian Minister for Foreign Affairs, 
have entered into preliminary discussions 
for the negotiation of a new treaty of 
friendship, commerce and navigation be- 
tween the United States and Italy to 
replace the existing treaty of commerce 
and navigation of 1871. The governments 
of the two countries, considering the 
treaty of 1871 to be antiquated and in- 
adequate to meet modern conditions, of- 
ficially notified each other on December 
15 of their intention to terminate it 
twelve months hence. 


EXTEND IMPORT STORAGE PERIOD 


The President by Proclamation on De- 
cember 29, announced another year of 
grace to importers who have goods in 
bonded warehouses for periods beyond the 
three-year limit allowed under the law. 
The extension obtained by Treasury De- 
partment officials at the behest of import 
organizations here, covers goods put in 
bond as far back as 1930. 
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CUSTOMS ADMINISTRATION AND 
TRADE AGREEMENTS 


By JAMES B. HERZOG 
Vice President 


S. STERN STINER & CO., INC. 
Customs Brokers, New York, N. Y. 


(Special to the Bulletin) 


OR the first 
time in a 
generation, 


the importer 
can hold up his 
head. No longer 
is it the attitude 
of the govern- 
ment that the 
business of im- 
porting is an 
act inimical to 
the interests of 
the American 
people. Due to 
the patient ef- 
forts of Presi- 
dent Roosevelt 
and Secretary 
of State Hull, it 
‘ is at last be- 
coming popular to hold the view that in 
order for this country to export, it must 
import. Concrete evidence of the new 
attitude is the group of fourteen reciprocal 
trade treaties already in effect, and others 
in the making. 

No student of the importing trade can 
fail to realize the incongruity on the one 
hand of concluding these trade treaties, 
and on the other, employing the adminis- 
trative provisions of the Republican Tariff 
Act of 1930 to enforce them. The Act of 
1930 was written in a day when the im- 
porter was less than dirt, and everything 
possible was written into that law to 
make importing more difficult. Today, 
however, the importers have the greatest 
opportunity in years to have these onerous 
regulations modified. No longer is_ it 
secret that both the Treasury and the 
State Departments realize the absurdity 
of not letting the left hand know what 
the right hand is doing, and serious pres- 
entations of needed changes in the law 
will meet with a gracious reception in all 
government circles. 

Some of the reformation can come only 
as a result of Congressional action, but if 
bills are presented to Congress with Ad- 
ministration support, it is more than like- 
ly that these would be passed, in view of 
the tremendous Adminsitration majority 
in both branches of the new Congress. 

Undoubtedly the greatest single ob- 
stacle to the orderly and businesslike im- 
portation of merchandise subject to an ad 





JAMES B. HERZOG 


valorem rate of duty has been the delay 
in the appraisal of merchandise by the 
eAppraiser. The tendency of the Appraiser 
has been to overlook entirely his powers 
of discretion and instead to ask for for- 
eign investigations wherever the slightest 
doubt existed as to the dutiable value of 
merchandise. As a result of this, the 
appraisement of a very high percentage 
of all imported shipments has been held 
up for periods of a minimum of four 
months. The average delay in appraisal 
resulting from a foreign investigation is 
about eight months. This delay is occa- 
sioned in the first place by the many re- 
quests for investigations which are sent 
to Treasury agents stationed abroad, and 
to an inadequate force of such agents in 
foreign parts. 

I believe that the ever-growing demand 
on the Appraiser’s part for foreign reports 
is entirely at variance with the history 
and philosophy of the Appraiser’s office. 

Up to the last few years, it was under- 
stood that primarily it was the duty of the 
Appraiser to fix the value of imported 
merchandise at the time of entry by means 
of information available to him in the 
United States. The right to secure foreign 
reports was merely auxiliary and em- 
ployed only in unusual cases. Today the 
procedure is reversed. Due to one cause 
or another, the tremendous power of the 
Appraiser to develop information here has 
been lost sight of, and the easiest way 
out for the Appraiser is to ask for foreign 
investigations. 

The damage caused importers by these 
delays in appraising is tremendous. Most 
costly is the uncertainty under which an 
importer must do business. He imports 
and sells merchandise today at a price 
governed by the duty he has deposited, 
and then twelve months from today may 
be called upon to pay additional duties 
which it was impossible for him to figure 
into his costs at the time his shipment 
landed. If he wishes to provide for pos- 
sible additional duties, he is obliged to 
price his goods far above those of some 
competitor who is willing to gamble, and 
obviously, then, can do no_ business. 
Furthermore, even though no additional 
duties result from these investigations, 
during the entire period of the search for 
further information, the importer is 
obliged to post surety bonds, the costs of 


(Continued on Page 6) 








AMERICAN IMPORT & EXPORT BULLETIN 





January, 1937 





CUSTOMS ADMINISTRATION AND TRADE AGREEMENTS—Coutinued from Page 5 


which mount rapidly during the course of 
a year. Such payments, of course, are not 
returned to him, even if the investigation 
proves fruitless. 

This condition requires drastic action. 
The only effective method of combatting 
is to set a time limit for the Appraiser, 


within which he must appraise. How 
long this should be is a matter for dis- 
cussion. In this connection, I point out 
that the law provides that the Collector 
may call for a reappraisement within sixtye 
days after the Appraiser has made his 
appraisal. Therefore, td the period to 
which I would limit the Appraiser’s action 
must be added the additional sixty days 
during which time new information may 
be taken advantage of by the Collector, 
in order to make certain that duty is 
assessed on a sufficiently high value. 

At the present time, the Tariff provides 
that the Appraisal of the Appraiser is 
presumptively correct and that the burden 
of proof rests upon the party challenging 
his action. This theory was new to our 
tariff practice when enacted in 1930. 
Prior to that, while the original burden 
of proof was on the challenging party, 
which in most cases was the importer, as 
soon as he introduced evidence which while 
it might not have been conclusive, was of 
a substantial nature and tending to prove 
his contention, the burden shifted to the 
Appraiser. This was the interpretation of 
the Court of Customs Appeals, which, 
further, in a number of decisions stated 
that there was no greater presumption of 
correctness attaching to the Appraiser’s 
action than to the entered value. 

The present Act’s theory of placing the 
burden of proof solely on the importer is 
entirely contrary to the general theory 
of American jurisprudence. A man here is 
innocent until he has been proven guilty. 
To parallel this, when the Appraiser ad- 
vances the value declared by an importer, 
the importer stands in the shoes of a per- 
son charged with a crime, and the entire 
burden of proving himself innocent should 
not rest with him. Furthermore, as the 
present law stands, and if the time limit 
suggested above is placed upon the Ap- 
praiser’s action, the Appraiser very often 
will be tempted to appraise higher than 
the facts in his possession would indicate, 
because it would be entirely up to the 
importer to prove that the Appraiser’s 
position was incorrect. In addition, I point 
out that the Appraiser, through foreign 
agents, has far better facilities for secur- 
ing his evidence than the importer. The 
importer in most instances must rely on 
information given by his supplier, whereas 
the Appraiser can gather data from 


everyone in the market. I, therefore, ad- 





vocate returning the situation to the state 
existent prior to the Act of 1930. 

Another change should be made in the 
value sections of the Tariff, which would 
greatly add to the despatch of business, 
and ease the burden for both the importer 
and the Appraiser. The law, as it stands, 
provides that when neither the foreign 
value nor the export value of merchandise 
may be ascertained by the Appraiser, the 
goods shall be appraised under the United 
States value. There have been many pro- 
ponents of this mode of valuation, who 
have advocated setting this up as the prin- 
cipal method of appraisal. I do not agree 
with this point of view for many reasons 
which it is not necessary to go into here, 
but I do believe that with certain modi- 
fications, it might be employed as an 
alternative method with excellent results. 
This is particularly true if it is conceded 
that a time limit must be placed on the 
Appraiser for his action. The great in- 
justice of the existing application of 
United States value is the arbitrary de- 
duction of 8 per cent for profit and 8 per 
cent for overhead. Only business in staples 
is conducted on any such margin. Novelty 
and style items must get a far greater 
mark-up than these percentages in order 
for an importer to remain in business 
profitably. The reason for this is simple. 
One novelty item out of ten purchased 
may be successful, and the profit realized 
on this one item must make up for the 
disappointments of the other nine. 

However, if the law read that there 
might be deductions for the usual profit 
and the usual overhead common to the 
particular type of business, the curse 
would be taken off United States value. 
As it exists at present, United States 
value is a term dreaded by all importers 
because of its punitive implications. I do 
not believe that it was so intended. In- 
stead, it set up a theoretical method of 
arriving at a market value when the more 
common ways of achieving such a goal 
could not be found. Why then should it 
not be pushed to its logical conclusion, 
and arbitrary deductions ruled out? In 
contradistinction to these arbitrary maxi- 
mums, I point out that the Cost of Pro- 
duction theory, also a theoretical method 
of arriving at dutiable value, calls for the 
addition of the usual general expenses and 
the addition of profits ordinarily added. 
Here instead of maximums are set mini- 
mums. Thus, in building up a value, gen- 
eral trade practices are considered; why 
in breaking down a value should not the 
same theory prevail? 

Another factor of this section should 
be considered, which is that portion re- 
lating to so-called consigned goods. Here, 
(Continued on Page 22) 
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NEWS FLASHES ON WORLD-WIDE 





NOTE :—A majority of the articles on Foreign Commerce appearing in the newspapers and 


tra r 
Realizing t 


de magazines of the nation are based on the news releases of the Department of Commerce. 
hat it would be impossible for a busy executive to gather and read all of these lengthy 


articles, we offer the following. It is obvious that to cover such a world-wide sphere we must, 
out of necessity, be very brief. If n complete report is desired, write the Editor, giving num- 
ber and subject, and inclose self addressed stamped envelope. ‘There is no charge to sub- 


seribers for this service. 


1502. Switzerland to hold national fair in 
1938. 

1504.German shoe exports recede to neg- 
ligible figure. 

1505. Sharp increase in Greek imports from 
the United States. 

1506. German tin imports decline. 

1507. Radio exhibit featured in coming Paris 
Exposition. 

1508. Argentine exports decrease in first 
nine months. 

1509. Proportion of women’s garments made 
of synthetic fibers in Germany much 
higher than men’s. 

1510. Activity in South African automotive 
market continues brisk. 

1511. Manufacture of various rubber = ar- 
ticles, except for export, prohibited in 
Germany. 

1512. Canadian soap output increasing rap- 
idly. 

1513. Uruguayan refrigerated meat exports 
show slight decline. 

1514. U. S. toy export trade improves. 

1515. Turkey’s export trade improves; im- 
ports down. 

1516. American machine tools continue to 
gain in British market. 

1517. French imports increase; exports 
down. 

1518. American canned and bottled fruits 
gain in British market. 

1519. Chilean exchange for luxury products. 

1520. Egyptians like American pilchards. 

1521. Canadian paper company will produce 
flavoring extract from wood. 

1522. United States position in Norway’s 
trade shows notable improvement. 
1523. Sharp inerease in Australian tobacco 

production. 

1524.German typewriters gaining in Neth- 
erlands Indies. 

1525. Germany’s trade with former African 
colonies shows notable improvement. 

1526. Chinese imports of American tobacco 
increase. 

1527.German exports of steel plates and 
sheets increase. 

1528. Venezuelans buying more automobiles. 

1529. Greek leather production shows ap- 
preciable decline. 

1530. Diesel engine reported gaining in 
France. 

1531. Increasing number of moving picture 
theaters in Chile. 

1532. Television to be employed in new In- 
dian broadcasting station. 

1533. Coronation orders stimulate’ British 
dyestuffs business. 

1534. German Diesel engine exports register 
sharp advance. 

1535. Gliding to become regular branch of 
Japanese aeronautics. 





1536. Soap gift boxes featured at Leipsiz 
fall fair. 

1537. Egypt inereasing industrial activities. 

1538. Argentina good market for certain 
types of paper. 

1539. Substantial increase in exports of 
wheat flour to Cuba. 

1540. Improved scanning process developed 
by Japanese television experts. 

1541. Production of rabbit skins in Italy 
shows sharp expansion. 

1542. Increased cotton imports in Polish 
market. 

1543. Cuba increases purchases of American 
hog lard. 

1544. Polish automobile industry to sharply 
expand production. 

1545. World inquiries for American goods. 

1546. Eleetric refrigerators gain in New 

Zealand. 

. Turkish tobacco industry in favorable 

position. 

1548. Cuba’s lumber exports to United 
States increase. 

1549. Czechoslovakian government — issues 
new decree on unjustified price in- 
creases. 

1550. Shanghai’s export trade with U. S. 
shows improvement. 

1551. Educational films to be widely used in 
China. 

552. Eastern Canada Airlines to operate 
freight service. 

1553. October industrial machinery exports 
advance sharply to highest monthly 
figure sinee June, 1931. 

1554. Popularity of radio growing in Mexico. 

1555. Cellulose-acetate motion picture film 
has excellent keeping qualities says 
National Bureau of Standards. 

1556. German sulphur producers form cartel. 

1557. Poland’s grain export trade declines; 
leads world in shipments of rye and 
barley. 

1558. Demand for office machinery increases 
in Austria. 

1559. New Czechoslovak broadcasting sta- 
tions scheduled. 

1566. Expansion in Egyptian sugar industry. 

1561. Many Japanese turning to home 
remedies of ancestors. 

1562. Increased activity in Philippine sugar 
market. 

1563. Sharp increase in British lumber im- 
ports. 

1564. Czechoslovakia reported interested in 
Palestine glass mill. 


154 


1565. Sharp advance in U. S. exports of 
aeronautical products. 


1566. United States cotton exports. 


1567. Netherland India hopes to supply 
timber to Japanese paper industry. 


(Continued on Page 8) 
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ries reported. 
1569. British foreign trade advances. 


1570. Lower volume of iron and steel im- 
port trade in October. 
1571. Philippines making steady economic 


progress. 

1572. British airways awards 
twelve planes. 

1573. Tobacco culture in Belgium expanding. 

1574. American goods inquired for from 
abroad. 

1575. German fabric glove 
adding new lines. 
1576. Argentina’s first advertising congress 

to be held this month. 


1577. Ceylon promises to be excellent mar- 
ket for canned beer. 


contract for 


manufacturers 


1578. United Kingdom chemical export trade 
lagging. 

1579. One hundred foreign markets 
buying American paint products. 


now 


1580. Germany’s second television station to 
be opened in the Brocken. 

1581. Noteworthy 
Sweden. 


1582. October farm 
per cent in advance 

1583. New shoe fabric developed in England. 

1584. Careful selection of lime necessary to 
insure desirable properties in mortars, 
says National Bureau of Standards. 


1585. Lignite and limestone deposits 
covered in Ethiopia. 


1586. United States 
of Argentine 


industrial expansion in 


equipment exports 89 
of last year. 


dis- 


obtaining larger share 
chemical business. 


manufacturers’ report 
United States for 


1587. Japanese oil 
heavy orders from 
cottonseed oil. 


1588. Japanese production of automobile 
parts increasing. 

1589. Record motor vehicle imports into 
Siam. 

1590. Increased sugar production in Argen- 
tina reported. 

1591. Improvement reported in Japanese 
rayon industry. 


1592. Expansion of Poland’s rubber-manu- 
facturing industry. 


1593. Steady increase in Russian petroleum 
exports via Suez. 


1594. Neon signs becoming popular in Siam. 


1595. U. S. foreign trade 
metals in October. 


1596. World tin consumption 
tinued increase. 


in non-ferrous 
shows con- 


1597. Canadian automotive exports decline. 


1598. Guatemala banana trade improves. 


1599. Breeding of silver foxes in Czecho- 
slovakia to be encouraged. 
1600. Czechoslovak glass industry recuper- 


ating slowly. 


1601. Consumption of tung, perilla, and lin- 
seed oils at record levels. 


1602. Czechoslovak company buys high-speed 
American airplane. 


1603. Germany increases import 
internal tax on motor fuels. 


duty and 


1568. New activity in Carrara marble quar- 
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1604. Poland no longer requires import per. 
mits for cotton. 


1605. British motor vehicle production at 
record levels. 

1606. Belgium supplying larger 
world’s flax requirements. 

1607. Iron and steel exports soar in October, 

1608. British exports of rayon piece goods 
shows sharp improvement. 

1669. South African gold production at ree. 
ord level. 

1610. Canadian asbestos production in- 
creases. 

1611. Increased production of 
Yugoslavia sought. 

1612. Notable expansion in Denmark’s rub- 
ber goods industry. 

1613. October chemical exports highest in 
six years. 

1614. Substantial increase 
ware exports. 


share of 


cotton § in 


in October hard- 


1615. Accumulation of 
Morocco. 


iron ore in Spanish 

1616. Canadian production of shoes expands, 

1617. October steel output in United King- 
dom sets new monthly record. 

1618. Improvement 
Agricultural 


1619. French rayon 
clines. 


reported in 
machinery 


German 
industry. 


yarn export trade de- 


1620. Cuban sugar exports. 
1621. World tin production 


1622. Manufacture of 
proposed in 
bad. 


1623. Germany plans large scale recovery 
of drain pipe greases. 


quota raised. 


bamboo 
of Hydera- 


paper from 
Indian State 


1624. French wood pulp industry operating 
at capacity. 


1625. Construction activity at high level in 
South Africa. 


1626. Japan looks to Malaya 
source of iron ore. 


as increasing 


1627. German chemical export business con- 
tinues well maintained. 


1628. World’s largest smokeless fuel plant 
begins operations. 
1629. Swiss watch export trade improves. 


1630. German 
increase. 


imports of American cotton 


1631, Japanese automobile industry increas- 
ing production of Diesel powered ve- 
hicles. 

1632. Use 


of rubber in numerous German 


manufactures prohibited by law. 
1633. New British fireproofing material 
demonstrated. 
1634.German rayon exports inerease’_ in 


1936; imports declining. 


1635. British Malayan trade with the United 
States shows improvement. 


1626. Swedish iron ore production improves 


in 1935. 

1637. German printers may adopt new 
bleachable printing ink. 

1638. Swiss watch trade anticipates de- 


creased exports. 


1639. Imports of drying oils especially light 
in October. 
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ACTIVITIES OF THE BUREAU OF INTERNAL 
REVENUE, TREASURY DEPARTMENT, OF 
PARTICULAR INTEREST TO IMPORT- 
ERS AND EXPORTERS 


By GUY T. HELVERING 


Commissioner 
Bureau of Internal Revenue 


Washington, D. C. 


(Special to the Bulletin) 


PART I 
HIS article 
onthe work 
of the Bu- 


reau of Internal 
Revenue of par- 
ticular interest 
to importers and 
exporters, natu- 
rally makes no 
mention of many 
of its activities. 
There is much 
to be said, how- 
ever, on. sub- 
jects closely 
allied with com- 
mercial _trans- 
actions between 
citizens of the 
United States 
and those of 
foreign countries. In this category are 
found principally certain phases of mis- 
cellaneous taxes and liquor taxes. 





GUY T. HELVERING 


Miscellaneous Taxes 


In connection with miscellaneous taxes 
it may be pointed out that in Article I of 
the Constitution of the United States there 
is a provision to the effect that no tax or 
duty shall be laid upon articles exported 
from any State. In addition to this consti- 
tutional inhibition, various statutes under 
which many miscellaneous taxes are im- 
posed contain specific exemptions from 
such taxes applicable to articles exported 
or shipped to a possession of the United 
States. 

The manufacturers’ excise taxes are im- 
posed upon the sale by the manufacturer, 
producer, or importer, and articles subject 
to those taxes are exempted from the tax 
if the articles are both (1) sold or leased 
for export or for shipment to a possession 
of the United States and (2) in due course 
so exported or shipped. 

Articles subject to the manufacturers’ 
excise taxes imposed under Title IV of the 
Revenue Act of 1932 and under related 
statutes, will be regarded as having been 
sold for export if the manufacturer has in 
his possession at the time title passes or 
at the time of shipment, whichever is 


prior, (a) a written order or contract of 
sale showing that the manufacturer is to 
ship the articles to a foreign destination, 
or (b) where delivery by the manufacturer 
is to be made within the United States, a 
sworn statement from his purchaser show- 
ing (1) that the articles are purchased to 
fill orders for delivery to a foreign destina- 
tion or that the articles are purchased for 
resale to another person engaged in the 
business of exporting who will export the 
articles, and (2) that such articles will be 
transported to a foreign destination in due 
course prior to use or further manufacture 
and prior to any resale except for export. 
In this connection it may be observed that 
the term “export” or the term “foreign 
destination” is regarded as applicable to 
shipments to possessions of the United 
States. Where a manufacturer has sold 
taxable articles for export he is excused 
from paying the tax on the articles sold for 
a period of six months from the date the 
title passes or the date of shipment. How- 
ever, if within such period the manufac- 
turer has not received and attached to the 
order or contract the proof of exportation, 
then the temporary exemption ceases and 
the manufacturer must return the tax, on 
the sale of the article, in his return for 
the month in which the six-month period 
expires. If thereafter proof of exporta- 
tion becomes available, a claim for refund 
of the tax paid may be filed within the 
four-year period of limitation prescribed 
by the statutes applicable to refunds. Proof 
of exportation may be evidenced by (1) a 
copy of the export bill of lading, (2) a 
certificate by the agent or representative 
of the export carrier showing actual ex- 
portation of the articles, (3) a certificate 
of landing signed by a customs officer of 
the foreign country to which the articles 
are exported, or (4) where such foreign 
country has no customs administration, a 
sworn statement of a foreign consignee 
showing receipt of the articles. 

The taxes applicable to oleomargarine, 
playing cards and adulterated butter are 
paid by stamp affixed to the package con- 
taining such articles. Where such articles 
are to be exported they may be removed 
from the place of manufacture for export 
without payment of the tax, if such re- 
moval is made in accordance with the ap- 


(Continued on Page 10) 
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propriate regulations and after filing of 
prescribed bonds. Such bonds must be filed 
with the collector of internal revenue for 
the district in which the principal place of 
business of the manufacturer is located 
and with sureties satisfactory to the col- 
lector. The penal sum of the bond must 
be sufficient to cover the estimated amount 
of the tax which will at any time con- 
stitute a charge against the bond, but in 
no case less than $500. After the filing of 
the bond and approval thereof, the manu- 
facturer must likewise file with the col- 
lector of internal revenue an application 
for the withdrawal of the articles on which 
must be entered the name and address of 
the manufacturer, factory number, customs 
port from which shipment is made, the 
name of the country to which shipped, the 
name of the vessel, the identifying marks 
and brands on the packages and the num- 
ber and contents of the packages. Upon 
receipt of the application by the collector 
of internal revenue a deputy collector will 
be detailed to inspect and verify the con- 
tents of the packages. Thereafter the 
articles must be shipped direct to the col- 
lector of customs at the port of exporta- 
tion, who will certify as to the exportation 
of the articles. 

In the case of process or renovated but- 
ter, the tax like that applicable to oleo- 
margarine, playing cards, and adulterated 
butter, attaches upon the removal of the 
articles from the place of manufacture. 
However, in the case of oleomargarine, 
playing cards, and adulterated butter, 
there is a specific provision for the re- 
moval of such articles from the place of 
manufacture for export, which permits 
this removal to be made tax free. There 
is no provision in the existing law where- 
by process or renovated butter may be 
removed from the place of manufacture 
for exportation without the payment of 
the tax, and the constitutional inhibition 
against taxing exports is not broad 
enough to give any relief from this tax. 
Packages of process or renovated butter 
intended for export are examined by in- 
spectors of the Department of Agriculture 
who issue certificates as to the purity, 
quality and grade and the sufficiency of 
the stamps and brands on the package. 

Where articles which are subject to the 
stamp taxes are imported into the United 
States the stamps must be affixed to such 
articles and cancelled before they are re- 
leased from customs custody. 

Under section 602% of the Revenue 
Act of 1934 a tax is imposed upon the 
first domestic processing of certain vege- 
table oils, or of any combination or mix- 
ture containing a substantial quantity of 
any one of such oils. This statute further 
provides that upon the exportation to any 
foreign country or to a possession of the 
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United States of any article wholly or in 
chief value of such oils with respect to the 
processing of which a tax has been paid, 
the exporter thereof shall be entitled to a 
refund of the amount of such tax. It will 
be observed that under this particular 
section of the law the tax must first be 
paid by the processor and thereafter any 
person making the exportation may se- 
cure a refund even though such exporter 
was not the actual processor. It must be 
established, however, that the tax was 
actually paid to the collector of internal 
revenue in the amount claimed and that 
the quantity of oil or oils represented by 
such tax was actually processed in order 
to produce the article exported. The cus- 
tomary proof of exportation will be re- 
quired in every case. Upon the giving of a 
satisfactroy bond, and otherwise comply- 
ing with the provisions of the regulations, 
a person engaged in processing for ex- 
portation may be relieved of the necessity 
of paying the tax prior to exportation. 

The National Firearms Act of June 26, 
1934, imposes a tax of $200 upon each 
firearm, as defined in the Act, transferred 
within the Continental United States. The 
tax will not attach to a transfer of a fire- 
arm made for exportation where such 
transfer is effected in accordance with the 
regulations issued under the authority of 
the Act. If the tax has been paid upon the 
transfer of a firearm made in the course of 
exportation, a refund of such tax may be 
made to the manufacturer of the firearm 
with respect to the amount so paid, or if 
the manufacturer waives all claim to the 
amount to be refunded, the refund may 
be made to the actual exporter. The evi- 
dence necessary to establish exportation is 
substantially the same as is required in 
connection with the manufacturers’ excise 
taxes. 

The importation, or bringing into the 
United States or any Territory under its 
jurisdiction, of any firearm as defined in 
the National Firearms Act, is prohibited 
unless it can be established that the fire- 
arm is to be lawfully used and is unique 
or is of a type which cannot be obtained 
within the United States or such Terri- 
tory. A person desiring to import a fire- 
arm subject to the Act, must file with the 
Commissioner of Internal Revenue an ap- 
plication on the appropriate form which 
will set forth information prescribed in 
the regulations. 

Section 3385 of the Revised Statutes of 
the United States and the Act of August 
4, 1886, provide for the exportation oi 
manufactured tobacco products without 
the manufacturer thereof affixing stamps 
indicating the payment of the tax on such 
products; and it has been held that to 
constitute exportation the owner of the 
goods should intend that they will not 
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Page 1137 

Pursuant to authority contained in paragraph 1798 (U. S. C. title 19, sec. 1201) 
and section 498 (U.S. C. title 19, sec. 1498) of the Tariff Act of 1930, article 414 (b) 
of the Customs Regulations of 1931 is amended to read as follows: 

(b) If an article taken abroad has been advanced in value or improved in condition 
while abroad by reason of repairs or cleaning further than that necessarily incident to 
wear and use while abroad, or by reason of alterations or additions which do not change 
the identity of the article, the cost or value of such repairs, cleaning, alterations, or addi- 
tions is subject to duty. Articles taken abroad and there changed in such a manner that 
they cease to be the same entities and become new creations are dutiable when returned 
to the United States at their full value. In either such case, the $100 exemption may be 
applied to the dutiable cost or value. [T. D’s. 46877, 48674.] 


CUSTOMS REGULATIONS AMENDED—ANIMAL QUARANTINE 


Pursuant to the authority contained in section 624 of the Tariff Act of 1930 (U. S. 
C. title 19, sec. 1624), the Customs Regulations of 1931 are hereby amended as follows: 
Page 1188 

Article 593 (b) is amended to read as follows: 

(b) Official notices and orders issued by the Secretary of Agriculture regarding the 
inspection and quarantine of certain domestic animals, animal byproducts, animal feeding 
materials, etc., will be announced in the weekly Treasury Decisions. [T. D.’s. 47930, 48350, 
48676.] 

Article 593 is amended by deleting paragraph (c) and redesignating paragraphs (d) 
and (e) as (ec) and (d) respectively. 

Article 593 (c) (old (d)) is amended to read as follows: 

(ec) Customs officers should scrutinize permits presented for the importation of any 
animal in order that it may be ascertained that the regulations of the Bureau of Animal 
Industry have been followed. Orders listing the ports designated, with the approval of 
the Secretary of the Treasury as quarantine stations for the inspection and quarantine of 
animals will be issued by the Secretary of Agriculture whenever conditions warrant. 
Inspection by an inspector of the Bureau of Animal Industry is required for all horses, 
cattle, sheep, other ruminants, and swine as a prerequisite to their entry from any foreign 
country. [T. D. 48676.] 

Page 1189 
Article 597 (b) is amended by deleting the first sentence therefrom. 

T. D.’s 46739, 48676 should be inserted as a reference opposite article 597 (b). 

Article 597 (c) is amended by deleting the parenthetical reference in lines one 
and two. 

T. D. 48204 should be inserted as a reference opposite article 597 (c). 

Article 597 (d) is amended by deleting the parenthetical reference in lines one 
and two. 


CUSTOMS REGULATIONS AMENDED—DESIGNATION OF EXAMINATION 
PACKAGES 
age 1111 


Pursuant to the authority contained in sections 499 and 624 of the Tariff Act of 
1930 (U. S. C. title 19, sec. 1499 and 1624), article 307 of the Customs Regulations of 
ow as amended by T. D. 45936, T. D. 48401, and T. D. 48507, is further amended as 
ollows: 

Paragraph (b) is deleted and a new paragraph is inserted in lieu thereof, to read 
as follows: 

(b) Special regulations authorizing the examination of less than one package of every 
ten packages of certain merchandise will be published in the weekly Treasury Decisions 
from time to time. [T. D’s. 45936, 48401, 48507, 48677.] 

Insert opposite paragraph (a), as references: T. D.’s 43118, 44702, 45753, 46087, 
46943, 48233, Reap. Dec. 3933. 
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CUSTOMS REGULATIONS AMENDED—NUMBERING OF ENTRIES FOR 
PERMANENT EXHIBITION 


Pursuant to the authority contained in section 251, Revised Statutes (U. S. C. title 
19, sec. 66) and section 624 of the Tariff Act of 1930 (U. S. C. title 19, sec. 1624), the 
Customs Regulations of 1931 are amended as follows: 
Page 1120 

Article 350 (a) is amended by adding after the word “except” in line seven the 
words “permanent exhibition entries (see article 446 (b)),”. [T. D. 48690.] 
Page 1149 

Article 446 (b) is amended by adding a sentence at the end thereof as follows: 


A separate series of numbers to run indefinitely shall be assigned to these entries, 
(TT. D. 48690.] 


CUSTOMS REGULATIONS AMENDED—AMENDMENT AND RELIQUIDA- 
TION OF MAIL ENTRIES 


Pursuant to authority contained in section 498 (a) (1) of the Tariff Act of 1930 
(U. S. C. title 19, sec. 1498 (a) (1)), article 375 (b) of the Customs Regulations of 
1931, as amended by T. D. 48236, is further amended to read as follows: 
Page 1126 

(b) (J. R. 16b). If the addressee of a parcel covered by an informal mail entry objects 
to the rate or amount of duty assessed or to the valuation placed upon the merchandise 
for customs purpose and the collector is satisfied by a report of a customs officer who has 
reexamined the merchandise or by other sufficient evidence that the objection is well 
founded, the collector may reclassify the merchandise or, with the concurrence of the 
appraising officer, amend the value, even though the merchandise has been delivered to 
the addressee, provided such action is taken before liquidation or within sxity days there- 
after. Informal mail entries may be reliquidated to allow a claim of the addressee after 
the expiration of sixty days after liquidation only if a protest has been filed in the form 
and manner prescribed in section 514 of the tariff act. [T. D.’s 48236, 48691.] 


CUSTOMS REGULATIONS—PLANT QUARANTINE—POTATOES 
BUREAU OF ENTOMOLOGY AND PLANT QUARANTINE 
Introductory Note 


This revision eliminates the provision for the importation of foreign potatoes into 
the Territory of Hawaii for local use, without restriction, and provides that the entry 
of foreign potatoes into the Territory of Hawaii be governed by the same restrictions 
which apply to the entry of potatoes into continental United States and Puerto Rico. It 
provides also for the entry of potatoes from the entire Northern Territory of Baja Cali- 
fornia, Mexico. Heretofore potatoes from Baja California, Mexico, have been authorized 
only from the Imperial Valley. 

Amendment 3 to the regulations governing the importation of potatoes into the United 
States (revised) 


Under authority conferred by the plant quarantine act of August 20, 1912 (37 Stat. 315), 
it is ordered that regulation 7 of the regulations of March 1, 1922, supplemental to the 
order of the Secretary of Agriculture issued December 22, 1913, governing the importation 
of potatoes into the United States, be, and the same is hereby, further amended to read 
as follows: 

Regulation 7.—Special provision for the importation of potatoes from the Dominion of 
Canada and Bermuda, the States of Chihuahua and Sonora, and the Northern Territory 
of Baja California, Mexico, into the United States. 

Potatoes may be imported from the Dominion of Canada and Bermuda into the United 
States or any of its Territories or Districts, free of any restrictions whatsoever, until 
otherwise ordered, under the plant quarantine act of August 20, 1912. 

Potatoes may be imported from the States of Chihuahua and Sonora, and the Northern 
Territory of Baja California, Mexico, into the United States, subject only to the following 
conditions and restrictions, which must be strictly observed and complied with: 

(a) Persons contemplating the importation of potatoes from the States of Chihuahua 
and Sonora, and the Northern Territory of Baja California, Mexico, shall first make appli- 
cation for a permit, as prescribed in regulation 3, and upon approval by the Secretary of 
Agriculture of such application a permit will be issued. ’ 

(b) Importations from the States of Chihuahua and Sonora, Mexico, will be permitted 
entry through the ports of El Paso, Tex., and Douglas, Naco, and Nogales, Ariz., and such 
other ports as may be designated in the permit. 

(ce) Importations from the Northern Territory of Baja California, Mexico, will be 
permitted entry only through the ports of Calexico and San Ysidro, Calif., and such other 
ports as may be designated in the permit. 

(ad) The requirements contained in regulation 6 in regard to the sending of notice of 
arrival of shipment shall be complied with by the permittee. 

(e) No shipment of potatoes from the States of Chihuahua and Sonora, and the 
Northern Territory of Baja California, Mexico, will be permitted entry until it has been 
examined by an inspector of the United States Department of Agriculture and found, or 
believed to be, free from dangerous potato diseases and insect pests. 

This amendment of regulation 7 shall be effective on and after December 1, 1936. 
[T. D. 48693.] 


1Formerly designated as Lower California. 
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BUREAU OF CUSTOMS—Continued 


CUSTOMS REGULATIONS AMENDED—ENTRY OF REPAIRS AND 
EQUIPMENT FOR AMERICAN VESSELS 


Pursuant to the authority contained in section 251, Revised Statutes (U. S. C. 
title 19, sec. 66), and sections 498(a)(9) (U. S. C. title 19, sec. 1498(a)(9) and 624 
(U. S. C. title 19, sec. 1624) of the Tariff Act of 1930, article 127, Customs Regulations 
of 1931 is hereby amended as follows: 


Page 1055 

Paragraph (b) is amended by adding thereto the following: 

The affidavit on customs Form 3415 or 3417 shall be attached to the original inward 
manifest of the vessel and submitted therewith to the comptroller (article 1335, paragraph 
(c)). The entry number shall be placed on customs Form 3415 before submission to the 
comptroller for audit. [T. D. 48689.] 


Paragraph (c) is amended to read as follows: 

(ce) Entry on customs Form 7535 covering such equipment and/or repairs must be 
made and estimated duties deposited or bond on customs Form 7567 or 7569 given there- 
for, before the vessel shall be allowed clearance, except that vessels owned by the United 
States and managed by the United States Maritime Commission or a similar agency or 
instrumentality of the United States, although subject to the provisions of section 466 of 
the Tariff Act of 1930, should be allowed to proceed without the deposit of duties or the 
filing of a bond, if operated by the agency or instrumentality or by private parties under 
an agreement providing that the agency or instrumentality shall pay duties accruing 
under section 466, supra. Vessels owned by the United States and operated by private 
parties who are liable by agreement for duties accruing under section 466 shall be treated 
in all respects the same as privately owned vessels. [T. D. 48689.] 

Paragraph (d) is amended by changing the second sentence thereof to read as 
follows: 

If, however, in the case of any vessel, whether owned or operated privately or by the 
United States Maritime Commission or a similar agency or instrumentality of the United 
States, it is impracticable to produce such receipts at the time of entry, liquidation of the 
entry should be suspended pending the furnishing of a complete account of items liable 
to duty under said section 3114. 

Paragraph (d) is further amended by adding at the end thereof the following 
sentence: 

Entries relating to vessels operated by an agency or instrumentality of the United 
States which has received permission to apply for relief from the payment of duty direct 
to the Commissioner, as provided in paragraph (f), shall be forwarded by the collector, 
when complete, to the headquarters of the agency or instrumentality, in triplicate. [T. D. 
48689.] 

Paragraph (f) is amended to read as follows: 

(f) When relief is sought under section 3115, Revised Statutes, an apwlication therefor 
shall be made, through the collector of customs, to the Commissioner of Customs, except 
that the United States Maritime Commission or a similar agency or instrumentality of the 
United States may make application direct to the Commissioner upon securing his ap- 
proval of that procedure. Upon submission of an application for relief to the collector for 
transmitta! to the Commissioner, liquidation of the entry, when not already made, shall 
be suspended pending the decision of the Commissioner as to whether or not the duties 
may be remitted or refunded. The liquidation of entries filed by agencies or instrumen- 
talities of the United States which have received permission to make application for relief 
direct to the Commissioner shall be suspended until advice is received from the agency 
or instrumentality that no application for relief is to be filed or from the Commissioner 
as to his decision. Inasmuch as the liquidation of an unprotested entry is final at the 
expiration of 60 days after the date of liquidation, applications for relief received after that 
time can not be considered in the absence of a timely protest. [T. D. 48689.] 

Paragraphs (g), (h), (i), and (j) are redesignated (h), (i), (k), and (1), respec- 
tively. A new paragraph designated (g) shall be inserted after paragraph (f) and a 
new paragraph designated (i) shall be inserted after the paragraph redesignated (i). 
The new paragraph (g) shall read as follows: 

(zx) In anv case, whether the vessel concerned is operated by an agency or instrumen- 
talitv of the United States or by a private party, when the liquidation of an entry has 
been suspended, as provided in this article, for one year, the entry, with the related cor- 
respondence, shall be referred to the Commissioner for instructions. [T. D. 48689.] 


The new paragraph (j) shall read as follows: 

(j) The master shall certify as true copies or originals, as the case may be, one copy 
of each repair biil, abstract of the ship’s log, report of survey and other documents sub- 
mitted in support of the application for relief, and if a document is written in a foreign 
language, it shall be accompanied by a translation thereof, in duplicate. one copy of 
which shall be certified as to the accuracy of the translation. One copy of the application 
and of each supporting document will be retained in the Bureau of Customs and the other 
copies of the application and supporting documents will be returned to the collector with 
the Commissioner’s decision. [T. D. 48689.] 

The paragraph redesignated (h) is amended by changing the first sentence thereof 


to read as follows: 

(h) When relief is claimed under subparagraph (1) of section 3115, there shall be 
Submitted to the Commissioner of Customs an affidavit of the master accompanied by 
the entry, itemized bills covering the cost of the repairs made or equipment purchased, 
abstracts of the ship’s log, and a certificate of the proper officer when the repairs were 
made in order to obtain a certificate of seaworthiness, all in duplicate. [T. D. 48689.] 
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BuREAU OF CusTOomMs—Continued 









CUSTOMS REGULATIONS 





AMENDED—ENTRY OF ReEpPAtIRs, Etc.—Continued 


The paragraph redesignated (i) is amended to read as follows: 

(i) When relief is claimed under subparagraph (2) of section 3115, an affidavit of 
the master shall be submitted to the Commissioner of Customs, accompanied by the evi- 
dence in support of the claim, in duplicate. [T. D. 48689.] 


The paragraph redesignated (k) is hereby amended by inserting in the first line 
after the words “Canal Zone” a comma and the words “Virgin Islands.” 


CUSTOMS REGULATIONS AMENDED—TARE 
Page 1482 


Pursuant to the authority contained in section 507 of the Tariff Act of 1930 (U. 
S. C., 1934 ed., title 19, sec. 1507), article 1355 (d) of the Customs Regulations of 
1931 is amended by the addition thereto of the following paragraph: 


Cheese known as Pecorino, Romano, Sardo, and Pecorino Genuino Romano: Allow 2% 
per centum from net weight of cheese for inedible protective covering in computing dutiable 
value and in computing duty at specific rate. [T. D’s. 48284, 48663.] 


ANTIDUMPING—RUBBER HOT WATER BOTTLES FROM JAPAN 


Reference is made to the several notices of suspected dumping issued by the United 
States appraiser of merchandise, New York, N. Y., covering importations of rubber hot 
water bottles from Japan. 

After investigation and careful consideration of the evidence presented, I have 
reached the conclusion that a finding of dumping is not justified with respect to rubber 
hot water bottles from Japan. 

Appraising officers who have been withholding appraisements of rubber hot water 
bottles from Japan, by virtue of the issuance of notices of suspected dumping, are author- 
ized to make their appraisements without regard to any question of dumping. [T. D. 4866.] 





CANADIAN TRADE AGREEMENT—IMPORTS OF COMMODITIES UNDER 
QUOTA PROVISIONS 




















During this period Jan. 1 to Noy. 28, 1936 
™ : eo ’ ihe a 
> = ae 
fee = ue & 
zs § & “= - » é 
one w kee? a? PP an Eos kon 
CUSTOMS Osk - oon Zs nicks = ato 
DISTRICTS bee 5 o™ 5 ro Soh 2 Eh = Em 
Sek 2 aye Ec ES Kes £26 
sZ° i of 22 CF: =m ok 
are ° Saw ac -t-foad Zar BeT 
—Sawed Timber & Lumber n.s.p.f- 
TOTAL IMPORTS.. 5,780 35,194 42,706,2401 77,858,067 30,151,642 35,466,340 143,476,049 
Per Cent of Quota 28.9% 2.3% PUR 264060046 CGaesGaten savedignies 57.4% 
FROM CANADA 
pO SP ere Te Shen ST wsthinbiee sbheeeane e8whbeeeey. OnbREeReE “<rmae 
BE Se ccccscce R «sheen 106,500 360,556 MAE «techekens 443,666 
OO te Aneke PECRRR RRS 8 eee GASRR EE <Secisraeuiate daceedeeeee 
Connecticut ...... a ee ee ee 967,271 -e 8 >) eee 2,931,644 
I, st a do dh ids te 16 108 92,650 9,562,973 i” eer 12,368,077 
Duluth & Superior eate whan 180 6,554,365 EPEEOe éseckewas 7,599,931 
PE sktecesees eo ee EEE. bitdchiewceo)  Adeeleace eer aGhwded sacs reaper 
PD, we dessisee.s Hike wéiwes elanbakeas Se <tcdeanee aseanesars 178,330 
Los Angeles ..... ah atten cacao 11,513,212 OF eee 11,608,276 
Maine & N. H.... 1,052 26 3,322,310 53,986 5,072 8 
Massachusetts... thea 1,826,485 13,763,444 17,089,109 3 
eee 1 13 300,510 91,484 24,548 2 
Montana & Idaho. 3 2... issemeesen Gattbewes “sadaeues 
Sh” eee nee deeenr 8 14,172,118 2,121,863 
Philadelphia ..... cei~w  ahewd 11,010,176 3,308,004 
Rhode Island .... Sai acalardie ewan aie 585,394 1,306,877 
St. Lawrence .... 780 7 580 25,610 324 
San Diego ....... ince 0000  addewawen ok rere rere 
San Francisco oe denn  pakiaaees eee ree 
WORMROME ccccccces 2,850 35,022 210,000 515,714 89,225 
eee ee ee Ce) «= xchereen es ** goed kama 
Washington ..... De keine 86,000 8,227,783 213,403 
Total from Canada 05,780 35,194 42,706,240 ......... cscccseee 





1Includes 1,534,697 pounds of seed potatoes imported during December, 1935, at regular 
rate of duty. 


NOTE—Reports from the Collectors of Customs show that the quotas on cattle weigh- 
ing less than 175 pounds each and on cattle weighing 700 pounds or more each and not 
specially provided for have been filled. 
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BuREAU OF CusToMsS—Continued 


CONVICT-MADE GOODS—IMPORTATION PROHIBITED 


Upon evidence presented to me, I find that railroad ties, wooden fence posts and char- 
coal are produced on La Saona Island, Dominican Republic, by convict labor. This finding 
is published for your information and guidance pursuant to the authority contained in 
article 665 of the Customs Regulations of 1931 and section 307 of the Tariff Act of 1930 
(U. S. C. title 19, sec. 1307). (T. D. 48646.) 


EXPORTATION ARMS, AMMUNITION AND IMPLEMENTS OF WAR 
Reference is made to the pamphlet entitled “International Traffic in Arms,” Third 
dition. 
. “The Secretary of State desires that special precautions be taken to prevent the ex- 
portation of arms, ammunition and implements of war on ships leaving United States 
ports destined to Spanish ports in the absence of the presentation of an export license 
issued by the Department of State. (C/L. 1654.) 


ABSTRACTS OF UNPUBLISHED DECISIONS 
[T.D. 48648] 


The following is a summary of decisions issued by the Bureau of Customs, usually in the 

form of a letter to a Collector of Customs of some port of entry: 
CLASSIFICATION 

Artificial fruit.—Articles commercially known as artificial cherries suitable for dec- 
orative purposes and simulating cherries except in color, held dutiable at the rate of 60 
per cent ad valorem under paragraph 1518, Tariff Act of 1930, following the principle of 
T. D. 38336 and T. D. 43473. In view of Abstract 25291 relative to similar merchandise, 
the rate of 60 per cent ad valorem should be applied to merchandise of the character held 
in that decision to. be dutiable at a lower rate only when entered for consumption or 
withdrawn from warehouse for consumption after December 26, 1936. 

Temporary free importations under bond.—(a) Piano claimed to be imported for 
examination with a view to reproduction, but which was also to be used in instructing 
pupils in the method of playing the instrument, a collateral use not specified in section 308 
of the tariff act, denied admission under section 308 (3) of the act. 

(b) Swimming suits imported for the purpose of checking the qualities of material 
and workmanship in the products of foreign factories, with a merely secondary intent to 
use some of the articles as models or as samples for examination with a view to repro- 
duction, denied admission under either subparagraph (2) or subparagraph (3) of section 
308 of the tariff act. 

CONSULAR INVOICES 

Quadruplicate copy.—Following the provisions of sections 482 (e) and 484 (b) of the 
Tariff Act of 1930 and article 273 of the Customs Regulations of 1931, a bond obligation 
taken on entry for the production of the consular invoice may be treated as having been 
satisfied upon the production within six months from the date of entry of the quadruplicate 
copy of the consular invoice setting forth the information prescribed in section 481 of the 
tariff act and article 273 of the customs regulations. 


MANIPULATION 

Bags removed from grain as incident of unlading or depositing in warehouse.—Bags 
emptied by unsacking grain aboard carrier after arrival at port of unlading in the United 
States as incident of unlading and bags emptied by unsacking grain as incident of deposit- 
ing in bonded warehouse are not dutiable when the empty bags and the grain formerly 
contained therein are entered together for consumption or when the empty bags and the 
unmanipulated grain formerly contained therein are withdrawn together from warehouse 
for consumption (T. D. 48088-8 reversed). If the grain, without the bags, is exported from 
continuous customs custody, the bags are dutiable unless likewise exported or destroyed 
under section 557 of the tariff act. When grain which has been unsacked as above 
specified and entered for warehouse is manipulated therein under section 562 of the tariff 
act, and is not repacked in the bags in which imported, the empty bags are dutiable upon 
withdrawal from warehouse for consumption, irrespective of whether the manipulated 
grain is exported, withdrawn for consumption, or destroyed under section 557 of the tariff 
act (note T. D. 47826-C). 

T. D. 44835-11 explained.—Bureau decisions permitting repacking of wines and ver- 
mouth into containers of a size which will result in their being entitled to the benefits of 
the rates of duty specified in the French Trade Agreement do not supersede the decision 
abstracted as T. D. 44835-11, and are not inconsistent therewith. Since that decision the 
Bureau has held in numerous cases that merchandise may be manipulated under section 
562 of the tariff act for the express purpose of obtaining a lower rate of duty. T. D. 
44835-11 precludes manipulation only in cases where there would result from such a 
manipulation two or more articles constituting an entirety which would be subject to the 
same rate of duty as the imported merchandise which was manipulated. 


MARKING 

Stencils consisting of a cardboard frame containing stencil paper (the sample before 
the Bureau was approximately 2 inches by 4% inches in size) to be individually marked 
to show the country of origin. 

Berets may be marked to show the country of origin by means of fabric labels securely 
attached by rubber cement. T. D. 48493-3 extended accordingly. 

Desk daggers of bone are required to be marked to indicate the country of origin by 
diesinking or other equally permanent method. The marking may be on the blade or the 
brass portion of the ferrule, for example. So far as this decision involves a change of 
practice at any port, it will be applied only to desk daggers which are imported after 
January 26, 1937. 

Parasols having wooden handles and wooden rods are required to be marked to indi- 
cate the country of origin by means of a rubber stamp and indelible ink or other perma- 
nent method. Sticker labels attached to the handles are not acceptable. So far as a 
change of practice is involved at any port this decision should not be applied to parasols 
until January 26, 1937. 
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During the Period January 


BUREAU OF CusTOMS—Continued 


IMPORTS OF COMMODITIES FROM THE PHILIPPINES UNDER QUOTA 
PROVISIONS OF PHILIPPINE INDEPENDENCE ACT 





1 to November 28, 1936 


Preliminary figures for imports of commodities coming into the United States from 
the Philippine Islands, under the quota provisions of the Philippine Independence Act ang 
the Cordage Act of 1935 and the percentage that such imports bear to the totals allowable 


under the quotas, as follows: 


Coconut Oil 


(Pounds) 
TOTAL IMPORTS ..... 302,971,270 
Per Cent of Quota... 67.6% 


CUSTOMS DISTRICTS 
EES a ee 
Galveston ......:.... 
lee 
EE hint diel sab acs -6 ea 


Maine & New Hamp. 


DE ctnéeieesos 3,250,500 
Massachusetts ...... 29,209,920 
DEER Ccdineeedene |. ...tewa P 
New Orleans ........ 47,766,880 
ere 159,862,761 
DPC ACTAGGe bi eebaeee j= | . wae @aeus 
PM Behe ees jj ,Stkieunede 
Philadelphia ........ 9,302,592 
a eee 11,508 
CP TE ccecacs j-§ |. é *+edemes 
Ge BABWUNOMOR .cccc cs «or wee sves 
DT degesaeesee j= meee eae 
San Francisco ...... 35,951,189 
PE cecnatenenes jg. & mm aes 
Washington ........ 5,750 
EEE oo socks avs sete eee 


* Quota year commenced May 1. 


Los Angeles ........ 17,612,170 





Sugars 

Refined Unrefined Cordage* 
(Pounds) (Pounds) (Pounds) 
101,291,113 1,737,193,984 3,848,602 
90.4% 96.9% 64.1% 
Setateen £ §$ .« #$#“_e0eeenan 314,920 
a a ee 11,922,506 83,653 
14,818,711 err 
ech nah ai 11,617 459,130 
30.399,425 = i sesceses 330,048 
Sieawehe  ~<eice inden as 4,530 
$99,329 81,623,296 Tee 
a eanaaclict 37,956,448 30,496 
cthecane . «penne 6,251 
rere 296,315,680 36,294 
3,744,293 508,035,265 1,217,534 
(teeeeese |. 6 eairmks 2,048 
26,719,007 89,240 110,058 
crak he 655,764,687 11,371 
emake  ij§§  Siemrearenaas 124,622 
ctnmweee i t®arappaea 13,615 
Maeteee @# eee p2 1,837 
bie i.  ~-impacbuha ke 128,876 
7,133,357 130,618,452 721,953 
Kmpetdeim i. darmskaatad 17,679 
2,795,702 38,082 145,690 
ocewden es 87,997 


COPYRIGHTED BOOKS CIRCULARIZED BY CUSTOMS INFORMATION 
EXCHANGE TO CUSTOMS OFFICERS 


November 19, to December 15, 1936 


During the existence of the American copyright in any book the importation into the United 
States of any piratical copies thereof or any copies thereof (although authorized by the author or 
proprietor) which have not been produced in accordance with the manufacturing provisions of 
Section 15 of the Copyright Law is prohibited with certain exceptions (See Art. 523 to 527, 


Customs Regulations, page 1169). 


TITLE 


The Flight of the Bib Horse ............ 
The Decline and Fall of the Romantic 
a 


ED in Gk oitenbwe 446 Oke S aE CROTRIE ocscecessan 
(Gulls Against the Sky) 

CE MN outs ceaacied nadcaee cc. coscncvensenees 
ES Nii ce sd dik eed emia wa eaeaee TEE: dic ccodaciseasee co mered 
eh a ke ebb ee eek ena Sutherland ......... 
Co SF EE ere ree Goudge ...........- 
The Obstinate Captain Samson .......... DOUBIRS «cece cess 
0 OE RS eee 

Reactions of the Human Machine........ SS Parr eee 
I er ere -E. seieevenwe 
ce =e rere ee rer cere 
I I ha in ieee Sak ow bed eae ee ee 
ee ee es cs wid re-eced a aie ae ere ee 
Forty Centuries Look Down ............/ f De geen eda ket 
The Story of San Michele ............... rT ree ee 


Hedin 


AUTHOR 


Seer rr TT eC eT eT Ad. Int. 21903 


COPYRIGHT 

NUMBER DATE 
errr A-100374 11- 5-36 
Ad. Int. 21983 11-10-36 
.2e. -A-99042 10-17-36 
Ad. Int. 22023 9- 7-36 
A-10047 11-14-36 
...--A-100100 10-14-36 
cinead A-100101 10-14-36 
..-- Ad. Int. 22002 11-12-36 
10-22-36 
. Ad. Int. 22037 11-19-36 
rer 12- 3-36 
.... Ad. Int. 22095 11-14-36 
aceite Ad. Int. 22071 11-25-36 
.A-100483 10-26-36 
oe ee -A-22098 12- 1-36 
wee - A-99907 11- 3-36 


COUNTERVAILING DUTY UPHELD 


Merchandise on which a foreign government pays the exporter a sum exceeding the 
import tax it collects thereon is properly subject to a countervailing duty equal to the 
difference when it is shipped to the United States, it has just been decided by the Customs 
Court. When the levy is pursuant to an order by the Secretary of the Treasury it is held 


to be no violation of a most-favored-nation 


treaty, 





because 


there is no discrimination. 
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CUSTOMS DRAWBACK 


NOTE.—In general, Customs Drawback refers to the refund of 99 per cent of the 
duties paid on merchandise which has remained continuously in bonded warehouse or in 
the custody or control of customs officers which had been withdrawn for exportation 
within a period of three years, and in the case of grain for ten months. Drawback is 
also allowable upon the exportation of articles manufactured or produced in the United 
States with the use of imported merchandise meats cured with imported salts; flavoring 
extracts, medicinal or toilet preparations manufactured in the United States with the 
use of domestic alcohol on which internal revenue tax has been paid; supplies for vessels 
manufactured or produced with the use of imported materials, or domestic tax paid al- 
cohol and articles on which processing tax has been paid. 

The refund of processing taxes (also called Drawback) under Section 17 (a) of the 
Agricultural Adjustment Act, as amended by Section 12 of the Sugar Bill, is allowable 
on export. 

For more specific details we refer you to pages 223-229; and the Tariff Act of 1930, page 
$15, section 313; page 847, sections 557-558. If further particulars are required, we invite your 


January, 1937_ 


inquiry. 

Product Manufacturer Commodity Used T.D. No. 

Airplanes Aviation Manufacturing Motors, electrical equipment, fab- 
Corp. rics, tires and tubes 48649 

Aluminum ingots, slabs, bars and Federated Metal Corp. Serap aluminum and aluminum 
billets ingots 48630 
Aluminum spouts (pouring) mn Aluminum Ware Aluminum sheets or coils 48694 

oO. 

Baurite (calcined) Aluminum Ore Co. Calcined Baurite 48649 
Castings (die), zine alloy Doehler Die Casting Co. Zine 48649 
Doors, automobile and motor Edward G. Budd Manufac- Hinges ss 48630 


turing Co. 


Hercules Motors Corp. Fuel injection pumps, and fuel in- 


truck ; 
Engines (diesel) 


jectors, or parts thereof 48649 

Foil, aluminum, gutta-percha Peters Bros. Rubber Co., Inc. Aluminum foil 48694 
coated and slit 

Fruit, canned Exeter Kadota Fig Assn. Fruit 48630 

Fruit, canned Clarks Canning Co. Fruits and sugar 48664 


Hats (Bangkok), blocked, Angel Suarey & Hnos Inc. Rough paper Bangkok hat shapes 48694 
painted, waterproofed, trim- 
med and finished 

Lead Arsenate Sherwin Williams Co. Litharge 48630 


Lead (pig, bar and battery) sol- Republic Metals Corp. Serap lead, antimony, pig lead, tin 
der and type metal and type metal dross 48630 

Metals or alloys, crushed, rolled, Electro Metallurgical Co. Crude or unprocessed metals or 
milled and sized alloys 48694 
Oil, cottonseed, processed C. F. Simonin’s Sons, Inc. Crude and refined cottonseed oil 48649 

Paper, surface coated Dill & Collins, Inc. Casein, China clay and sulphate of 
alumina 48694 


Piece goods, dyed or bleached Sanco Piece Dye Works Rayon or rayon mixed piece goods 48664 
and dyed 


Polishers and cleaners (auto- Gum arabic and wax and castor oil 48694 


J. A. Tumbler Laboratories 
mobile) 

Steel sheets Newton Steel Co. Steel sheet bars 48649 

Tungsten (chromium) Electro Metallurgical Co. Tungsten ore 48694 

Yarn (rayon), sized, _ tinted, J. F. Throwing Co. Rayon yarn 48694 
twisted and wound 

Yarn (rayon), sized, tinted, 
twisted and wound 


Rayon or other synthetic textile 
yarn 48630 


CONVENTION PLANKS FAVORED 


Two recommendations in the final declaration of policy as adopted at the recent Na- 
tional Foreign Trade convention in Chicago have attracted considerable favorable com- 
ment among import and export groups here. One urges discontinance of the practice 
followed in recent years by Congress of levying import taxes under successive revenue 
acts and contends that where justified they should be imposed as regular tariff duties. 
International efforts at simplifying and unifying of customs procedure and the combining 
of all import assessments under a single heading are urged. The second proposal is for 
areturn to the old plan of paying out of current revenues claims for refunds and draw- 
backs as a means of eliminating costly delays to foreign traders when advance budget 
appropriations for the purpose are exhausted before the end of a fiscal year. 
seneeeeniiiadl 


Kahn & Feldman, Inc. 
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CUNARD 
WHITE STAR 


AND PASSENGER SERVICE SINCE 


Over 96 years of experience contribute 

to the fast, efficient handling of the goods 

you ship by Cunard White Star Line. 

Dependability in freight transportation 

is as definitely a part of the Line’s 

tradition as “seamanship” and “service”. 
25 Broadway and 638 Fifth Avenue 


New York City 
BOwling Green 9-5300 





1840 





FAST... DEPENDABLE FREIGHT 
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BuREAU OF CusTOMsS—Continued 


TRADE-MARK REGISTRATIONS RECORDED IN TREASURY DEPARTMENT 
November 19, to December 15, 1936 


In accordance with Section 526 of the Tariff Act of 1980 (page 561) the importation of mer. 
chandise bearing an American trade-mark is prohibited, without written consent of the trade. 
mark owner. “(Section 27 of the Trade-Mark Law of February 20, 1905, as amended, exclude 
from entry merchandise bearing marks which copy or simulate a registered trade-mark.)” (See 
Art. 517 to 522, C.R., page 1167.) 


Registra- 
tion No. Mark Act Class Owner 
303,388 Design 46 1905 Switzerland Cheese Assn, 
Inc., Manhattan, N. Y, 
333,851 Design 22 1905 Matsujiro Uchida, 
Honolulu, T. H. 
333,852 Design 22 1905 ” 
273,532 RAP-I-DOL 6 1905 Rap-I-Dol Distributing 
Corp., New York, N, Y. 
316,627 EUTH-OL 6 1905 Fred J. Matheson, 
New York, N. Y. 
336,891 A 4 Star **** Beauty Aid 6 1905 - 
311,723 Design 42 1905 Milford Textile Corp., 


Milford, New Hampshire 


F.A.A. RULING—IMPORTED WINE 


There is quoted below for your information and guidance a letter dated December 12, 
1936, from the Federal Alcohol Administrator to the Commissioner of Customs further in 
regard to the requirements for withdrawal from customs custody of imported wine: 

“This Administration has issued to importers of wine, numerous Certificates of Label 
Approval upon which a rubber stamp impression appears, reading ‘This release applies 
only to goods entered into Customs prior to December 15, 1936.’ These Certificates evi- 
dence the fact that the labels affixed thereto contain all of the mandatory information 
required under the regulations, and contain no statements, designs or devices which are 
false or misleading. The labels covered by such Certificates, however, will require correc- 
tion in certain technical respects before general Certificates of Label Approval are issued. 

“It has come to the attention of the Administration that numerous boats containing 
cargoes of wine covered by these Limited Certificates are tied up in various ports due to 
the seamen’s and longshoremen’s strike and are not likely to enter Customs custody 
before December 15th. It is understood that certain other boats containing wine cargoes 
covered by these Certificates, after entering American ports, have been required because 
of the strike to return unloaded to their home ports. These boats will again enter American 
waters with the same cargoes shortly after December 15, 1936. It is not the desire of the 
Administration to require the relabeling in Customs Custody of wines which are covered 
by Certificates of Limited Approval and which, on account of the seamen’s and longshore- 
men’s strike, are prevented from entering Customs custody prior to December 15, 1936. 

“It is, therefore, respectfully requested that Collectors of Customs be advised to honor 
these Certificates of Label Approval not only in respect to wines entered into Customs 
prior to December 15, 1936, but also with respect to any wines consulated for shipment to 
the United States prior to December 10, 1936.” (C/L. 1657.) 


ANIMAL QUARANTINE 
With reference to article 593 (b) of the Customs Regulations of 1931, as amended, and 
T. D. 47930 and T. D. 48350, you are advised that amendments 4 and 5 to B. A. I. Order 353 
have been issued by the United States Department of Agriculture, effective August 20, 1936, 
and October 17, 1936, respectively. Customs officers and others concerned will be governed 


accordingly. [T. D. 48672.] 


AMERICAN SELLING PRICE—COMMODITIES AFFECTED—SEC. 336 
For future reference, the following is a list of commodities upon which the duty, at 
present, is based on American selling price, as the result of investigations under Section 
336 of the Tariff Act of 1930. 


Commodity Para. No. Change in Duty 
Boots, shoes, or other footwear 1530(e) From 35% on foreign value to 35% 
(including athletic or sporting on American selling price 


boots and shoes), having fabric 
uppers, and rubber soles 


Boots, shoes, or other footwear, 1537(b) From 25% on foreign value to 
wholly or in chief value of india 25% on American selling price 
rubber, not specially provided 
for 

Clams other than razor clams and 721(b) From 35% on foreign value to 35% 


clams in combination with other on American selling price 


substances (except clam chow- 
der), packed in air-tight con- 


tainers 

Knit gloves and knit mittens, fin- 1114(b) From 40 cents per pound and 35% 
ished or unfinished, wholly or in ad valorem on foreign value to 
chief value of wool, valued at 40 cents per pound, and 35% ad 
not more than $1.75 per dozen valorem on American selling 


pairs price 
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SECTION 336, TARIFF ACT OF 1930 


The following applications have been received by the U. S. Tariff Commission for in- 
vestigation, the decision to increase or decrease duties is now pending. 


sa COMMODITY PARAGRAPH REQUEST 
Pe TRIO. 065 cscs cdinnessadsdeacstbaavae i) Sree Increase 
’ Bentwood chairs and parts thereof...........ecceeee Es sone kid Aen ee Increase 


Bodies, hoods, forms, and shapes for hats, bonnets, 
caps, berets, and similar articles, manufactured 
wholly or in part of wool felt, whether or not 


x J pulled, stamped, blocked, or trimmed (including fin- 
Ge ished hats, bonnets, caps, berets, and similar ar- 
F SED. SERED SOLER EDTNUA OOF O60 0 ROD ROSES ON EOE ES cso eee e ene Increase 
Butter .cccccccsecccccccsceseccccsecsccsssececcesces WOR sa ane cana Increase 
Calcium hypochlorite designated as “High Test h 
D Bleach” or “Super Bleach”... ...cccccsccccccccsece Da.cdeeaanes ...-Increase * 
hire Cree err rrr ee oo) rr Decrease 
Cotton and long staple cotton nettings and fishing nets 923-924 ........ Increase hi 
I UMN a a dd Card ok adne Ede kaa ok eee Lea Orr ae Increase ’ 
- *Cotton velveteens and cotton corduroys............-. Pe n64ceeeusaoKke Increase 
12, *Dressed or dyed Persian lamb pelts, krimmer pelts, } 
r in karakul pelts, Russian pony pelts, squirrel pelts, 
shal gre a re ere ene SE2P Gad ss cvicccas (2) 
i € ES Sta a rare me ne mR am ae aye OE Decrease 
pe Pereee steel GErimGing WANE oo. iis ckcccccccedccseccs i re Increase 
tion ES. NE a. gd sgh ulead 5a avai esa Shonda cn a a OL a SEER DENIED 
are *Knit gloves and mittens, wholly or c.v. wool........ 1529 (a)......06. (2) 
rece Seer rere oeseaeee a eee Decrease 
ned. MEPOELS, GCAMMNOEG HOST ANA MIORES 2oo.co.c sc cccccnccencesaves WS 4436430 weer DENIED 
ing Men’s half hose, men’s cotton and/or celanese, rayon, ee 
» to F NUE beck nent Abbd006 55 550445.0 50% GREE OTS —_ Increase 
ody Nettings (cotton, long staple cotton, fishing)........ ORR; BEE vacsccds Decrease 
-Oes Oriental, Axminster, Savonnerie, Aubusson and other Differential in 
use carpets, rugs, and mats, not made on a power-driven a aaa 
pen loom, plain or figured, whether woven as separate washed , a 
red carpets, rugs, or mats, or in rolls of any width...... 1116 (a).......-- unwashed rugs 
re- *Table and kitchen wares, vitrified............eeseee0- | rr ee Increase 
(*) Investigations have been ordered. (1) Investigations ordered at request of President. 
nor (2) Investigations ordered in accordance with Senate resolutions. (*) Indicates changes from 
»ms the previous month. ‘ 
; to 
SEAMLESS COTTON HOSIERY—HEARING IN INVESTIGATION 
NOTICE HAS BEEN GIVEN, pursuant to Section 336 of the Tariff Act of 1930, that a 
ind public hearing in the foregoing investigation will be held at the office of the United States 


353 Tariff Commission in Washington, D. C., at 10:00 o’clock a. m. on the 12th day of January, 
: 1937, at which time and place all parties interested will be given opportunity to be present, 

to produce evidence, and to be heard with regard to the differences in costs of production 
of, and all other facts and conditions enumerated in Section 336 of the Tariff Act of 1930 
with respect to, the following articles described in paragraph 916 (a) of Title I of said 
tariff act, namely, 

Hose and half-hose, seamless, or mock-seamed, finished or unfinished, 

wholly or in chief value of cotton, made wholly or in part on knitting 
on machines. 

By order of the United States Tariff Commission, December 4, 1936. 


% JUTE WEBBING, MEATS, CANNED BEEF, CANNED MEATS— 
INCREASE DENIED 


¥ The application filed April, 1933, by Lorraine Fibre Mills, Inc., 66 Court St., Brooklyn, 

to N. Y., for an increase in duty on Jute Webbing not exceeding 12 inches in width, also 

application filed last September by the American Farm Bureau Federation, Munsey Bldg., 

Washington, D. C., for an increase of duty on meats (Par. 706) and applications filed last 

September and October by The National Grange, 1343 H Street, N. W., Washington, D. C.; 

1% American National Live Stock Association, 515 Cooper Building, Denver, Colorado; National] ‘ 

Wool Growers’ Association, Salt Lake City, Utah; National Live Stock Marketing Associ- “ 

ation, Chicago, Illinois; Texas and Southwestern Cattle Raisers’ Association, Fort Worth, 4 

Texas: The National Cooperative Milk Producers’ Federation, 1731 Eye Street, N. W., 

Washington, D. C., for an increase of duty on canned beef and eanned meats, all were 
denied and dismissed without prejudice on December 11, by the U. 8S. Tariff Commission. 


CIGAR LIGHTER INVESTIGATION—POSTPONED 


The hearing on cigar lighter investigation postponed to February 2, 1937. 


% FT 


id 
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TRADE OPPORTUNITIES 
as submitted by Members of the 


Association of Secretaries of Chambers of Foreign Commerce 
in the U.S.A., Inc. 





All correspondence pertaining to these inquiries should be addressed to each particular cham. 


ber, under address as listed below. 
instance. 
AUSTRIA 
Austrian Bureau for Foreign Trade, 
11 West 42nd Street, New York, N. Y. 


Goods Offered: 3. Rohozokerit: candle-holders, 
wall-brackets, electroliers, etc., all hand made of 


wood. 4. Pictured photoalbum. 5. Veterinary 
products. 
a 
BRITAIN 


British Empire Chamber of Commerce 

620 Fifth Avenue, New York, N. Y. 
Goods Offered: 10. Lace and lace curtains 
(agency). 11. Electric mining locomotives of 


the battery, trolley or combined type, for main 
haulage and for gathering (agency). 12. Jaspe 


moire sheet marbles, plain linoleums and cork 
carpets (agency). 
CZECHOSLOVAKIA 


American Czechoslovak Chamber of Commerce, Inc. 
1440 Broadway, New York, N. Y. 


Goods Offered: 22. Gablonz Goods. 23. Malt and 
Malt Extracts. 24. Small Glass Figures. 


Goods Wanted: 17. Glassware for lighting fixtures. 
18. Pot cleaners. 19. Bevelled glass circles. 20. 


Zippers. 21. Worsteds and woolens (overcoat- 
ings). 22. Crochet buttons. 23. Optical goods 
(field glasses, etc.). 
* 
FRANCE 


French Chamber of Commerce of the U. S., Inc., 
4 East 52nd Street, New York, N. Y. 


Goods Offered: 2241. Confectionery. 2242. Bur- 
gundy wines. 2242a. Cognac. 
Goods Wanted: 2243. Food stuffs, confectionery, 


pharmaceutical articles. 


French Goods Wanted: 
roquefort cheese. 2244. 


2240. Food products and 
Rabbit skins. 


GERMANY 
Board of Trade for German American Commerce, 
Inc., 230 Fifth Avenue, New York, N. Y. 


Goods Offered: 29. Woodenware for kitchen and 
general home use. 30. Immalin leather colors 
and dyes. 31. Wire and wire rope for all pur- 
poses. 32. Lubricators for all types of ma- 
chinery. 33. Raw mother-of-pearl. 34. Thermom- 
eters and glass clinical instruments. 


It is important that reference number be furnished in every 
Please mention the American Import &€ Export Bulletin. 


ITALY 


Italian Chamber of Commerce in New York, Ine., 
99 Hudson Street, New York, N. Y. 
Goods Offered: 27. Silk and rayon bedspreads. 
28. Vermouth wine. 29. Pharmaceuticals. 30, 
Marsala wine. 31. Embroideries. 32. Hats (all 
agencies). 
* 


THE NETHERLANDS 
The Netherlands Chamber of Commerce 
in New York, Inc., 
Chrysler Building, New York, N. Y. 


Goods Offered: V.A. 14-B. Slicing machines. 
-A. 15-B. Bicycles. V.A. 15-B. Canned fruits 
and vegetables. V.A. 17-B. Woolen blankets. 


Goods Wanted: V.A. 12-A. Glazed kid. V.A. 13-A. 


Spectacle and eye glass frames. V.A. 14-A. 
Rayon staple fibre. 
7 
NORWAY 


The Norwegian American Chamber of Commerce, Inc., 
115 Broad Street, New York, N. Y. 

Goods Offered: 14/1092. Cod oil, industrial, poul- 
try and veterinary. 14/1095. Cod oil, technical. 
31/1099. Herring and products of herring. 

Goods Wanted: 13/1087. Cheese. 12/1088. Canned 
goods. 12/1097. Cameras for color photograph- 
ing. 13/1098. Chemical raw materials (agency). 


- 
POLAND 


American Polish Chamber of Commerce and 
Industry in the United States, Inc., 
151 East 67th Street, New York, N. Y. 


Goods Offered: 1022. Patented revolving tooth- 
brushes. 1023. Wooden boards and rolling pins. 
& 

SPAIN 


Official Spanish Chamber of Commerce, 
501 Madison Avenue, New York, N. Y. 
Goods Offered: 287. Tartaric acid and tartrates. 
288. Iron oxide. 290. Leather articles. 292. Can- 
ned vegetables. 293. Eucalyptus leaves and oil. 
295. Olives, stuffed with anchovies. 296. Alicante 
wines. 297. Hides and skins. 


SWEDEN 


The Swedish Chamber of Commerce of the U. S. A., 
630 Fifth Avenue, New York, N. Y. 

Goods Offered: A 628. Safety razor blades, sport- 
ing goods, etc. A 568. Shuttles for hand looms. 

Goods Wanted: A 612. Artificial sausage casings. 
A 592. Orange and lemon oils for soft drink in- 
dustry. A 572. Floor tiles of asphalt and rub- 
ber. A 534. Concentrated fruit juices of pine- 
apple, peach and apricot. 





The Following Trade Opportunities Have Also Been Received 
SWITZERLAND 


Consulate General of Switzerland 


468 Fourth Avenue, New York City 
Goods Offered or Agents Wanted: 6.361.36. 
ments. 6.365.36. Vacuum cleaners, electric 
eurtain fabrics, etc.). 


Control 
polishing 


Telephone—Murray Hill 5-2950 
(recording) watches. 6.339.36. Measuring instru- 
machines. 6.356.36. Textiles (upholstery and 








937 


January, 1937 


AMERICAN IMPORT & EXPORT BULLETIN 














COUNTRIES 


The following Advertisers in the BUL- 
LETIN are listed under the_ countries 
from which they Import or Export to; 
Steamship Lines under the countries they 
serve; Freight Forwarders and Custom 
House Brokers under the countries whose 
products they specialize in handling. 
J—Importers. E—Exporters. 8/S— 
Steamship Lines. F.F.—Freight For- 
warders and Custom House Brokers. 
SEE ADVERTISEMENTS FOR FURTHER DETAILS 


AMERICA’S LEADING 
IMPORTERS & EXPORTERS 


representing products FROM and TO 
all parts of the world. These firms 
are desirous of further developing 
international trade as a whole, and 
with the interests of all nations in 
mind. 

YOUR INQUIRIES ARE INVITED 





FRANCE 
1/E—Saftac 
S/S—American Merchant Lines 
S/S—Cunard White Star Limited 
S/S—wUnited States Lines 
S/S—Holland-American Line 


GERMANY 


S/S—American Merchant Lines 
S/S—United States Lines 


GREAT BRITAIN 


S/S—American Merchant Lines 
S/S—Cunard White Star Limited 
S/S—United States Lines 
S/S—Holland-American Line 


. 
HOLLAND 
S/S—Holland-American Line 
. 
NORWAY 


1.E—S. A. Haram 
I.E.—Waterfalls Paper Mills 


POLAND 


1.E.—Visla Trading Co. 
I.E.—Meat Packers Union of Poland 
I.E.—Ampol, Inc. 


SWEDEN 
L.E.—S. A. Haram 








AMPOL, Inc. 
Importers from Poland 


380 Second Ave. 
New York, N. Y. 





FRENCH PERFUME MANUFACTURER 


Important Paris manufacturer of perfume specialties, 
effervescent bath tablets of various perfumes, hair 
lotions, essence of concentrated perfumes, wishes to 
appoint a North American representative who would 
eventually accept a stock of merchandise. 


Write to 
SAFTAC 
70 RUE DE L’AQUEDUC PARIS, FRANCE 








Polish Ham and other Meat Products of Poland 


Delegate of 
MEAT PACKERS UNION of POLAND 


17 STATE STREET (ROOM 209) 
New York, N. Y. 


Telephone BOwling Green 9-6180, 9-6183 








VISLA TRADING COMPANY 


Importers and Exporters 
89 BROAD ST., NEW YORK CITY 


Telephone WHitehall 4-3055 





Scandinavian Food Products 





S. A. HARAM 
185 FRANKLIN ST., NEW YORK, N. Y. 


Importer and Distributor of Scandinavian 
Fish and Food Products 








Papers 


When you buy Stationery or Printing 
remember to specify 


Waterfalls Papers 
Waterfalls Paper Mills 
21 EAST 40TH STREET, NEW YORK, N. Y. 
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instead of deductions of 8 per cent for 
profit and 8 per cent for overhead, only a 
deduction of 6 per cent for commission is 
permitted. While much commission busi- 
ness is done on this basis, this represents 
merely the commission actually received 
by the shipper’s agent. In a great many 
instances there are additional expenses 
included in the selling price of the mer- 
chandise, such as factor’s charges and 
office overhead, which must be borne by 
the agent. I, therefore, believe that a 
greater amount than 6 per cent should be 
allowed as a deduction on non-purchased 
goods. 

Certain groups of importers have been 
harassed by the operation of the section 
which provides for the filing of protests 
against existing rates of duty by inter- 
ested domestic producers. The pernicious 
feature of this is that goods imported 
after the filing of the protest become 
liable to the higher duty, even if the de- 
cision is delayed for a year or more. 
Every importer is faced with the con- 
tingency that his business may be inter- 
fered with under this provision at some 
stage of the game. It is difficult to find 
any equitable justification for the present 
reading of the law. As it stands, any 
domestic manufacturer may tie up his 
importing competitor without the risk of 
one penny to himself. The results achieved 
by the filing of manufacturers’ protests, 
as far as the relief prayed for, has been 
precisely nil, since the enactment of the 
Tariff of 1930. This provision has proved 
to have only a nuisance value. It should 
be remembered that the Collector of Cus- 
toms, consciously or not, assesses the 
highest possible rate of duty on every im- 
ported article. This not only is required 
of him by law, but is the natural result 
of his position. It is, therefore, difficult to 
see how there can be a higher rate of 
duty assessed on any given article than 
that charged by experts in rates of duty. 
The logical conclusion is that domestic 
interests asking for a higher rate, know 
that the merits of their claims are ex- 
tremely dubious. Nevertheless, the nui- 
sance value of the filing of domestic manu- 
facturers’ protests is tremendous. 

Here again an importer of merchandise 
covered by a domestic manufacturer’s pro- 
test may not know for two or three years 
what duty he will be called upon to pay 
the government. He must operate in the 


dark. The arguments advanced previously 
regarding the necessity of a limit on the 
appraiser’s. return are of equal cogency 
here. In addition, because of the suspen- 
sion of liquidation, during the pendency of 
the protest, refunds due the importer be- 
cause of overpayment for one reason or 
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another cannot be had by him. I reiterate 
that all this damage can be caused an im- 
porter without the slightest risk to the 
protestant. I, therefore, advocate the re- 
wording of the Domestic Manufacturers’ 
Protest section so that a higher rate of 
duty would be chargeable only on mer. 
chandise imported after the decision. 

Another section of the law which be- 
cause of ambiguity has been so admin- 
istered that it has caused useless hardship 
to importers, is the marking section. 
There will be few to dispute the assertion 
that the marking section of the law was 
written to protect the ultimate consumer 
of the article. If he knows where the 
merchandise he is buying originated, then 
the purpose of the section is satisfied, 
Nevertheless, because of the spirit in 
which the Act has been administered, this 
consideration has often been lost sight of. 

It is difficult to see why an importer of 
material which is wholly consumed in his 
plant in the manufacture of another 
article should be burdened with stringent 
marking regulations. It is true that in 
the past few months the Secretary of 
Treasury has issued certain regulations 
recognizing this situation, but because of 
the law itself, he cannot go as far as is 
desirable. It is hard to understand why a 
soap manufacturer importing soap chips in 
bags for the manufacturer of bars of soap, 
leaving his factory in package form, 
should be fined because the bags contain- 
ing the chips were not marked with the 
country of origin. No innocent third per- 
son could possibly have been misled be- 
cause these packages were unmarked. 
Furthermore, even where marking duty 
does not accrue, importers are subject to 
liquidated damages for failure to have out- 
side shipping cases in their establishments 
for purposes of marking check-up. This 
may be legitimate in certain instances, but 
it is not easy to justify when a glove 
manufacture imports raw skins for manu- 
facture into gloves in his factory, and is 
billed $1,500 for liquidated damages be- 
cause he disposed of the wooden cases 
prior to an inspector’s call. A change in 
the law would remedy this, and at the 
same time would guard against the impor- 
tation of unmarked containers of mer- 
chandise which are transferred in their 
imported condition. 

Further on the subject of marking, it is 
often inequitable to assess a 10 per cent 
duty for failure to mark. Such a charge 
is very often entirely out of proportion to 
the value of the goods, or to the serious- 
ness of the breach of law. I believe that 
this is recognized by the Secretary of 
Treasury, but because the 10 per cent is 
specified as a duty, he has no power to 


(Concluded on Page 30) 
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PLANT-QUARANTINE IMPORT RESTRICTIONS — FINLAND, VIRGIN 
ISLANDS, BULGARIA, TRINIDAD AND TOBAGO 


BUREAU OF ENTOMOLOGY AND PLANT QUARANTINE 

A summary of the plant-quarantine import restrictions of Finland, Virgin Islands, 
Bulgaria, Trinidad and Tobago has been prepared for the information of nurserymen, 
plant-quarantine officials, and others interested in the exportation of plants and plant 
products to those countries. 

They were prepared by Harry B. Shaw, Plant Quarantine Inspector in Charge of 
Foreign Information Service, Division of Foreign Plant Quarantines. 

(Copies may be obtained by writing to the Publisher of the Bulletin, enclosing a self- 
addressed stamped envelope. This service is free of charge.) 


SIRUP IMPORTS IN SMALL CONTAINERS FOR HUMAN USE EXEMPTED 
FROM QUOTAS 


Sirups and sugar mixtures imported in containers of not more than one gallon each 
and which are to be used for human consumption without further processing are exempted 
from the provisions of the sirup quota regulations, it was announced recently by the 
Agricultural Adjustment Administration. 

The exemption, designed to permit the entry of a small quantity of table sirup which 
is not directly competitive with sugar, is provided for in General Sirup Quota Regulations, 
Series 1, No. 2, which have been approved by the Secretary of Agriculture. Practically 
all sirup products imported in containers of less than one gallon each come from Great 
Britain. In recent years imports of these products have averaged approximately 16,400 
gallons annually. 


BASIS FOR ALLOTMENT OF 1937 PUERTO RICO SUGAR QUOTA 
ANNOUNCED 


The basis upon which the 1937 Puerto Rican sugar quota will be allotted to proces- 
sors was announced today by the Sugar Section of the Agricultural Adjustment Adminis- 
tration. The 1937 quotas have not been announced yet, but the basis of allotménts was 
announced so that processors and producers in Puerto Rico who are now preparing to 
harvest this season’s crop may have the information upon which to base their plans. 

The basis for the allotments is contained in Puerto Rico Sugar Order No. 5 which has 
been signed by Acting Secretary of Agriculture Gregg. Authority for making the allot- 
ments is given by existing sugar legislation. 

Except for shipments of sugar from surplus stocks the allotment for each processor 
for marketing sugar in the United States under the 1937 sugar quota for Puerto Rico will 
be based on the total marketing allotments of the producers whose cane is ground. The 
producers’ marketing allotments are to be calculated on the basis of the allotments of 
1936, except in the case of new growers. 

There are about 8,000 independent cane growers in Puerto Rico who sell cane to the 
mills. Practically all the mills in Puerto Rico are also large producers of cane. Since the 
total cane supply for the 1937 crop may be more than is required to meet the 1937 United 
States marketing quota and local consumption, taking into account the carry-over of 
about 121,000 tons of sugar, equitable allotment of the marketing quota to all producers 
is contemplated under the order. 

The order provides that 25,000 tons of the total 1937 quota for Puerto Rico may 
be filled from surplus stocks of sugar and the balance of the quota may be filled from 
the processing of the 1937 crop. 

The 25,000 tons to be filled from surplus stocks will be allotted to processors in pro- 
portion to the quantities of such stocks held by the respective processors, as of December 
31, 1936, either in Puerto Rico or in eustoms’ custody in the United States. 

The allotment among processors of the balance of the 1937 sugar quota for Puerto 
Rico is to be made on the basis of the amount of sugar produced from the 1936-37 crop 
of sugarcane to which 1937 producers’ marketing allotments relate. 

There will be added to the allotments made to growers in 1936, including the allot- 
ments made to processors who are also growers, the allotments of any new growers and 
the total of such marketing allotments will be adjusted to the total 1937 sugar marketing 
quota, less the 25,000 tons which is to be filled from surplus stocks. 

The individual growers for whom marketing allotments are to be calculated will be 
the growers who control the use of the land in 1937. The order, however, provides that 
in the case of a person who does not have such control his marketing allotment will be 
included in the total, if he submits evidence satisfactory to the Sugar Section of the 
Agricultural Adjustment Administration that he had such control prior to 1937 and that 
he cultivated the 1936-37 crop. 

If a grower is unable to fill the 1937 marketing allotment included for him, the order 
provides that the unfilled portion is to be reallocated among all other growers within the 
same mill area who are able to supply the deficiency, in proportion to 1937 marketing 
ee remente of such growers and to the extent that such growers are able to supply the 
eficiency. 

It is provided in Public Resolution No. 109 that the quotas for the respective sugar 
producing areas for 1937 shall be the same as the initial quotas established by the Sec- 
retary of Agriculture for the calendar year 1936, subject to modification or adjustment 
for increased consumption or other conditions set out in the Agricultural Adjustment 
Act, as amenced. Consumption in the United States is at a higher level than the basis 
of the initial quotas established for 1936 which resulted in an initial Puerto Rican 1936 
quota of 801,297 tons. The final 1936 quota for Puerto Rico, as the result of increased 
consumption and reallotment of deficits in supplies in other areas, was 901,839 tons. 
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DEPARTMENT OF AGRICULTURE—Continued 


SUGAR ENTRIES AGAINST 1936 QUOTAS—FIRST ELEVEN MONTHS 
PERIOD—JANUARY-NOVEMBER, 1936 


The Sugar Section of the Agricultural Adjustment Administration has issued its 
monthly report of 1936 on the status of the sugar quotas. The report shows that the 
quantity of sugar charged against the 1936 quotas for Cuba, the Philippines, Puerto Rico, 
the Virgin Islands, and Hawaii during the above period amounted to 4,912,720 short 
tons raw sugar value. 

This report includes all sugars from Cuba, the Philippines, Puerto Rico. the Virgin 
Islands, and Hawaii recorded as entered from these areas prior to December 1, 1936. The 
statistics pertaining to full-duty countries include, in addition to the sugar actually 
entered before December 1, 1936, all quantities certified for entry, including such certified 
quantities in transit on December 1, 1936. The figures are subject to change after final out- 
turn-weight and polarization data for all importations are available. 

Included in the quantities charged against the 1936 quotas are 127,574 tons of sugar 
originally entered under bond in December, 1935, pursuant to the provisions of General 
Sugar Order No. 1, Revision 1. Quotas for the various areas are shown as revised by 
General Sugar Quota Regulations, Series 3, Revision 2, issued July 2, 1936, and Supplement 
1, issued July 27, 1936. 

The quantities charged against the principal off-shore areas during the above period 
is as follows: 

1936 sugar 
quotas established 





under the Amounts charged 
latest regulation against quotas 
Area (Tons of 2000 pounds—96 degree) 
AS had tadh ek vd ho OW ae Wk ame 2,085,022 2,043,774 
i see Se Bsn ae 6 gh AG cal ea 
EN na cab dda ah dal de hd Wath ew Oa 1,098,738 
Less amount reallotted on July 27....... 97,909 
1,000,829 975,780 
RC ee Pe ee ree 901,839 887,296 
I Ae ik Ba bk 5h Awe Hb Aa 6 eer Ries a 1,059,294 1,002,174 
PE b,chdavcteaniakeesadodereac 5,926 3,696 
IN i cnnurynvdnwssoduneesaaenean 5,052,910 1,912,720 


DIRECT-CONSUMPTION SUGARS 
Direct-consumption sugar is included in the above amounts charged against the vari- 
ous quotas since the direct-consumption-sugar quota is included in the total quota for each 
area. The following tabulation indicates the direct-consumption-sugar quotas, amounts of 
direct-consumption sugar admitted during the period January-November, 1936, as well as 
the amounts which may be admitted for the remainder of the year: 


Quantity charged Balance 
Area 1936 quota against quota Remaining 
(in short tons—96 degree equivalent) 
ki sacle tnish'd ty oe Ws wt ee ve 458,705 423,644 35,061 
Meera TROD 2c cccccsccess 126,033 126,033 0 
a a lie ie ica Se ae Wer OG ah 29,616 21,029 8,587 
Po 80,214 65,569 14,645 
I eae achiinkniediuas 694,568 636,275 58,293 


FULL-DUTY SUGARS , 

In addition to the sugar charged against the quotas for Cuba and the other insular 
areas, a large part of the sugar which may be admitted from full-duty countries was 
entered or certified for entry during the above period. The following table shows, in 
pounds, the amount of sugar which may be admitted in 1936, the amount charged against 
quotas during the above period, and the amount which may be admitted during the re- 
mainder of the year from the areas specified. 


Quantity which Charged 
may be admitted against Balance 
Area in 1936 quota remaining 
(Pounds—96 degree equivalent) 

PE Ccsnenwenceeneneacecee 14,577 94 14,483 
a at oti tb C6 hips Rik de he A 294,308 294,308 0 
A eee 564,205 564,205 0 
China & Hong Kong............ 288,114 288,114 0 
ened women a Ko aeeeed 20,597 20,597 0 
Cmuechoslovakia ................. 263,302 263,302 0 
Dominican Republic ............. 6,668,480 6,668,480 0 
Datch East Indies .............. 211,384 211,384 0 
a ee 334,902 334,902 0 
Rie cet aca ad G a aid Bike we Wiel nem 921,614 920,200 1,414 
a i oe aie hc Rite ae 6,031,877 313,566 5,718,311 
CD 66s 2tbse ease eaceeods 217,865 217,865 
Ee 10,221,004 2,701,750 7,519,254 
Ct Seeks Dee REAM ee Sa be ede e eae 11,114,100 11,114,100 0 
i i cece ce nes oes eeee 350,667 350,667 0 
Unalloted Reserve ............. 8,264,140 8,264,674 0 

ee ee ere eee 45,781,136 32,527,674 13,253,462 


No sugars have been entered against the 1936 quotas of the following countries: 
Australia, 204; Brazil, 1,197; British Malaya, 26; Colombia, 267; Dutch West Indies, 6; 
France, 175; Germany, 117; Honduras, 3,432,568; Italy, 1,751; Japan, 4,009; Salvador, 
8,208,542, and Venezuela, 290,002. 
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DEPARTMENT OF AGRICULTURE—Continued 


SUGAR STATISTICS, JANUARY-OCTOBER, 1936 


Monthly statement of sugar statistics obtained directly from cane refiners, beet sugar 
processors, and importers. The data cover the above period, and are obtained in the 
administration of the Jones-Costigan Act, which requires the Secretary of Agriculture to 
determine consumption requirements and establish quotas for various sugar-producing 
areas. Total deliveries of sugar during the above period amounted to 5,495,898 short tons 
raw sugar value. 

TABLE 1 
Raw Sugar: Refiners’ stocks, receipts, meltings, and deliveries for direct consumption for 
the above period (in short tons, raw sugar value) 








Deliveries Stocks 
for Lost by on 

Stocks cn Direct Con- Fire, Oct. 31, 

Source of Supply Jan.1,19386 Receipts Meltings sumption Ete. 1936 
ei ne are ai So 91,039 1,430,417 1,405,186 4,750 0 111,520 
Ce ee ee 28,900 865,066 862,134 3,338 0 28,494 
Puerto Rico ....... 45,873 699,953 672,243 4282 0 73,155 
Philippines ......... 3,194 844,169 797,124 1,104 33 49,102 
ContinentaFP ........ 67,308 87,343 146,804 652 0 7,195 
Virgin Islands ..... 0 3,698 3,698 0 0 0 
Other countries ..... 19,583 52,375 55,937 0 0 16,021 

Miscellaneous 

(sweepings, ete.).. 36 1,908 1,944 0 0 0 
RS eink he ee ar 255,933 3, 984, st) 29 3,945,070 10,2722 33 285,487 


? Includes 311 short tons not for direct consumption. 
*Includes sugars received at refineries in Louisiana from their own sugar mills and not 
chargeable to continental quota until marketed as refined sugar. 


TABLE 2 
Stocks, Production, and Distribution of Cane and Beet Sugar by United States Refinery 
and Processors, for the above period 
(In terms of short tons refined sugar as produced) 
Domestic beet Refiners and 


Refiners factories ! beet factories 
Initial stocks of refined, Jan. 1, 193%. . 250,180 859,783 1,109,963 
OG ee re ee ee 3,725,649 619,715 4,345,364 
I iS ce ike soa Gh nth hea sto car pete ea wale 3,541,640! 994,487? 4,536,127 
Final stocks of refined, Oct. 31, 1936... 454,189 485,011 919,200 


‘Deliveries include sugar delivered against sales for exnort. Department of Commerce 

reports that exports of refined sugar amounted to 51,663 tons during the above period. 
? Larger than actual deliveries by a small amount representing losses in transit, through 

processing, etc. 

TABLE 3 
Stocks, Receipts, and Deliveries of Direct-Consumption Sugar from Specified Areas, 
for the above period 
(In terms of short tons of refined sugar) 

















Stocks on Deliveries Stocks on 
Source of Supply Jan, 1, 1936 Receipts or = Oct. 31, 1936 
EERE Se ESI ne 122,748! 373,22 25.137 70,837} 
I, sah singe Gewese wb ase 0 18, 59 eo 590 0 
Puente Mico .....ccccece 1,908 113,07 105,401 9,579 
CE 6,817 49,931 52,063 4,685 
Ee ere ae 509 975 1,479 5 
China & Hongkong...... 0 109 109 
Other foreign areas..... 2,239! 6,289 6,259 2,269! 
ED, so race) wide Srevethcm 134,221 562,192 609,038 87,375 


‘Includes sugar in bond and in customs custody and control. 


TABLE 4 
Deliveries of direct consumption sugar from Louisiana sugar mills. 
Deliveries of direct-consumption sugar by Louisiana mills amounted to 83,509 tons in 
terms of refined sugar, for the above period. 


1936 "FULL DUTY" SUGAR QUOTA DEFICIT REALLOTTED 


The Agricultural Adjustment Administration announced recently a reallotment of 
12,577 short tons of sugar, raw value, out of the existing 1936 quota of 28,228 short tons 
for foreign countries other than Cuba. 

It has been found that Argentine, Australia, Brazil, British Malaya, Colombia, Dutch 
West Indies, France, Germany, Honduras, Italy, Japan, Salvador, Venezuela, Nicaragua 
and Mexico will be unable to deliver 12577 short tons of their quotas for United States 
consumption during the calendar year 1936. Reallotment to other ‘full duty” sugar- 
producing areas was mando in accordance with the provisions of the Jones-Costigan Act 
and Public Resolution No. 109, approved June 19, 1936, and is being made on the basis of 
priority of arrival of the sugar in the continental United States. 

The quantities allotted to the various foreign countries are, in pounds, as follows: 


Area Pounds 
Pema ne PUR OC CREE TCT TET OCC TOT LOTT CCC ee Cee en 7 44 + 
aaa ag pads adc pe ahs as SS Oe 5 tia cb kl hid Erm eae ee 3,5 3 
Ns coke oe KES KRACES Co nub es CAE REESE RCRA SG: de SSOER OREO ee 551,050 


(Continued on Page 29) 
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MALT BEVERAGE IMPORTERS 


The following is a copy of Form L-20—Application for Approval of Labels of Imported 
Malt Beverages. 

As stated in the Administration’s letter of November 21, 1936 (See Page 219, December 
Bulletin), importers desiring to withdraw malt beverages from Customs custody on and 
after December 15, 1936, will require a Certificate of Label Approval “only in the event 
that the laws or regulations of the State in which such malt beverages are withdrawn for 
consumption, require that all malt beverages sold or otherwise disposed of in such State 
be labeled in conformity with the requirements of Article II” of Regulations No. 7. 

After examining the laws and regulations of the various States, the Administration has 
found that the provisions of Regulations No. 7 will be immediately effective after Decem- 
ber 15, 1936, only in the District of Columbia, Alaska, Hawaii and Puerto Rico, and in the 
States of Delaware and Rhode Island. 

Importers desiring additional copies of Form L-20 should write to the Administration 
and advise of their requirements. [F.A. 84.] 


APPLICATION FOR APPROVAL OF LABELS OF IMPORTED MALT BEVERAGES 
Form L-20 


Instructions 

(a) One copy of this application, properly executed, must be filed with the Label Sec- 
tion, Federal Alcohol Administration, Washington, D. C., covering each set of labels for 
which a certificate of label approval is desired. Where the same product is marketed in 
containers of various capacities, under labels identical in all respects except as to size 
and statement of net contents, an application for certificate of label approval need be filed 
only to cover the labels affixed to one size of container. 

(b) Glue to page 2 of this application form one (1) set of labels identical with those 
for which approval is desired, and file with the application two (2) additional sets of 
labels identical with the set glued on page 2. By a “set of labels’ is meant all brand, strip, 
neck and back labels appearing on any individual container. 


Administrator 
Federal Alcohol Administration 
Washington, D. C. 

I a chia se Whe cake eile: Se aC icp ie yr er RL a ee Le De nar gp niet een 
NF ee re ee 
hereby makes application for a “Certificate of Approval of Labels of Imported Malt 
Beverages” covering the labels affixed to page 2 hereof. 

i. (rn i in 2. en Seek OP CE sc avccnde ctdeceneeaaneune eared a dae wesie we meen 


2. Description of labels: 


a a ci hit AW ae ces hs ne Ae hea Dh eR SE aCe & Brae arieaire ele 
Oe ee ee ee ee Per rer 
(c) Class or type of malt beverage as shown on brand label................0eeeeees 


%. If these labels bear a statement of alcoholic content, specify the States in which the 
malt beverages will be withdrawn for consumption .........ccccccccccccccccccceccens 
4. Do the laws or regulations of the States mentioned in item 2 require malt beverage 
SESS CO BOAT G& HERLOMORE OF RICORGIUC COMEORET 2occcccecccecccccvesscccanscsscceetend 
5. State here any written, printed or other matter appearing elsewhere on the container 
than on the labels (including net contents if marked on container) ..............0065 
6. Are there any malt beverages in customs custody imported or owned by you, which 
were imported prior to December 15, 1936, and which bear labels identical with those 
errr If so, state qantity and customs entry number ..........-. 


I hereby certify that the information stated on and accompanying this application is 
correct. 


(Title) 
Glue here one set of labels (brand, back, strip, neck, etc.) identical with those on the con- 
tainers, and accompany this form with two additional sets of such labels. 


STATE OPPOSITE EACH LABEL WHETHER IT APPEARS ON FRONT OR BACK OF 
CONTAINER. [F.A. 84.] 
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FEDERAL ALCOHOL ADMINISTRATION—Continued 


INSTRUCTIONS RELATING TO IMPORTED WINE 


The following instructions are issued for your information and guidance in the ad- 
ministration of Regulations of the Federal Alcohol Administration Relating to Require- 
ments for Withdrawal from Customs Custody of Imported Wine (Regulations No. 4, 
Relating to Labeling and Advertising of Wine). These instructions relate to— 

I. The labeling of imported wine. 

Il. Entries and withdrawals. 

Ill. Status of Transferees in bond. 


1V. Miscellaneous. 

Part I—Labeling of Imported Wine. 

(a) Commencing December 15, 1936, imported wine, including sample bottles of wine, 
shall not be withdrawn from customs custody except upon depositing with the appropriate 
customs Officer an “Affidavit for Release of Imported Wine” (Form L, 12) properly filled 
out and executed under oath by the importer, covering the wine proposed to be with- 
drawn. This must be accompanied by an original or photostatic copy of a “Certificate of 
Label Approval and Release for Imported Wine” (Form L. 11), unless the original or a 
copy of such Certificate of Label Approval and Release has previously been filed with the 
collector of customs at the port from which the withdrawal from customs custody is to 
be made. 

(b>) G@) A Certificate of Label Approval (Form L. 11) bearing no rubber stamp 

impression authorizes the withdrawal from customs custody of any wine bearing 

labels identical with those shown on the release, irrespective of the customs entry 
number by which covered, or the date entered into customs custody. 

(2) <A Certificate of Label Approval (Form L. 11) bearing a rubber stamp im 
pression “This release applies only to goods entered into customs prior to .......... > 
authorizes the withdrawal from customs custody of any wine bearing labels identica 
with those shown on the release, irrespective of the customs entry number by which 
covered, provided such wine was entered into customs custody prior to the date 
specified in the impression. 

(3) «6If an original or a photostatic copy of a Certificate of Label Approval 
(Form L. 11) is already on file with the customs office, then in lieu of presenting upon 
each new importation an importer’s affidavit (Form L. 12) accompanied by an original 
or a photostatic copy of the release, the importer’s affidavit will state that the labels 
upon the wine to be withdrawn are identical with those upon the original or a photo- 
static copy of the release on file in the customs office. 

(4) If the only difference between the labels upon the wine covered by an im- 
porter’s affidavit (Form L. 12) and those covered by the Certificate of Label Approval 
is that the labels of the wine covered by the importer’s affidavit bear an importer’s 
name and address different from the importer’s name and address on the labels covered 
by the Certificate of Label Approval, then the wine covered by the importer’s affidavit 
may be withdrawn from customs custody notwithstanding the fact that the labels 
thereon are not identical as to the importer’s name and address, provided the labels 
are identical in every other respect. 

(ce) A “Disapproval of Application for Certificate of Label Approval” (Form L. 8) 
does not authorize the release of any wine from customs custody for any purpose. The 
disapproval merely sets forth the reasons why the labels in question do not conform to 
the regulations of the Federal Alcohol Administration in the particulars set forth in the 
“Disapproval of Application for Certificate of Label Approval’ (Form L. 8). Form L. 8 
indicates that wine, bearing the labels attached thereto, must be relabeled in customs 
custody before release. RELEASE OF THE RELABELED WINE MAY BE MADE ONLY 
UPON PRESENTATION OF A “CERTIFICATE OF LABEL APPROVAL” (Form L. 11) 
COVERING THE LABELS AFFIXED TO THE RELABELED WINE, and such Certificate 
of Approval shall operate as authority to relabel in customs custody the wine for which 
disapproval has been issued with labels identical with those attached to the Certificate 
of Approval. 

(d) The Importer’s Affidavit (Form L. 12) and the original or photostatic copy of the 
release affixed thereto are to be retained for the files of the Collector of Customs. Upon 
their being deposited with the appropriate customs officer, an appropriate notation shall 
be made on the entry to the effect that, in so far as labeling is concerned, wine covered 
by the customs entry number shown on the affidavit, and bearing labels identical with 
those appearing upon the Certificate of Label Approval, is authorized to be withdrawn 
from customs custody. In the event of a partial withdrawal only of wine covered by the 
particular customs entry number, the remaining wine covered by that customs entry 
number and bearing labels identical with those affixed to the Certificate of Label Approval 
may be subsequently withdrawn without the filing of an additional importer’s affidavit. 


Part il—Entries and Withdrawals 


(a) An entry for immediate consumption can only be made when the importer has 
in his possession a Certificate of Label Approval bearing no rubber stamp impression and 
having affixed thereto labels identical with those affixed to the wine to be entered. If the 
importer has no release it will be necessary that a warehouse entry be made. It is not 
required that shipments for which no releases have been issued be consigned to general 
order warehouse. There should be made on the entry papers, however, a notation to the 
effect that no withdrawal of such wine from bond is to be permitted until an appropriate 
release has been issued by the Federal Alcohol Administration. 

(b) Immediate Transportation without Appraisement.—The appropriate form of re- 
lease should, in the case of shipments of wine entered for immediate transportation, with- 
out appraisement, to another port of entry, be presented to the collector of customs at 
the port of destination. There may, but need not, be made on the forwarding papers a 
notation by the appropriate customs officer at the port of arrival to the effect that 
Federal Alcohol Administration releases were not presented at such port. 


(ec) Warehouse Withdrawals for Transportation.—In the case of wine already lodged 
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in bonded warehouses and proposed to be withdrawn from warehouse for transportation 
in bond from the port of entry to another port, the appropriate Federal Alcohol Adminis. 
tration releases should be presented to the collector at the port of original entry before 
movement to the port of destination. 

(d) Release Under Bond Not Permissible.—Wine for which no certificates are pre. 
sented either at the time of entry or at the time of request for withdrawal should not be 
released under redelivery bond pending production of the required certificates. Neither 
should any other bond for the production of these missing documents be accepted. 

(e) Food and Drug Administration Requirements.—The requirements of this part of 
the instructions are not in substitution for any similar or other requirement of the Food 
and Drug Administration. 

Part LlIl—Status of Transferees in Bond 

In the event the importer who entered the wine cannot be procured to make applica- 
tion to the Administration for its withdrawal from customs bonded warehouse, applica- 
tion for such release may be made by the transferee thereof. Any Federal Alcohol Ad- 
ministration forms required in connection with the withdrawal of wine from customs 
custody, or any affidavit or undertaking thereon, will be acceptable to the Federal Alcohol 
Administration when deposited with the appropriate customs officer by a transferee of 
wine in bond, provided the forms have been altered only to the extent applicable to such 
transferee. 

Part I1V—Miscellaneous 

(a) Supply of Form L. 12—Copies of the importer’s affidavit for release of wine 
(Form L. 12) referred to in Part I of these instructions will be supplied the various collec- 
tors of customs tor distribution to importers upon request at the customs office. 

(b) Powers of Attorney and Affidavits—The importer’s affidavit for release of wine 
(Form L. 12), as well as other Federal Alcohol Administration forms required in connection 
with the withdrawal of wine from customs custody, may be executed by anyone holding a 
power of attorney for the transaction of customs business of the principal. Powers of 
attorney for individuals and for corporations in any form acceptable to the Bureau of 
Customs will be acceptable to the Federal Alcohol Administration. Affidavits sworn to 
before any officer authorized by the Tariff Act of 1930 to administer oaths will also be 
acceptable to the Federal Alcohol Administration. 

(ec) Physical Inspection of Labeled Goods.—Comparison by the Collectors or Ap- 
praisers of the labels on the release or photostatic copy thereof with those on the samples 
submitted to Collectors or sent for appraisement will be of material assistance and lessen 
the dependency the Federal Alcohol Administration must place upon the affidavit of the 
importer that the labels upon the release or photostatic copy thereof are identical with 
those contained upon the wine to be entered or withdrawn. Such practice may or may not 
be resorted to by collectors at the several ports in their discretion, depending upon the 
situations and amount of business transacted at the different ports. If resorted to, and the 
physical comparison of the labels upon the samples discloses that the labels are not iden- 
tical with those contained upon the release which has been issued by the Federal Alcohol 
Administration, the facts in the case should immediately be reported to the Federal 
Aleohol Administration, a copy being forwarded to the Commissioner of Customs, in 
order that appropriate action may be taken in the premises. 

(d) Ship’s Stores and Wine for Personal Consumption.—Wine intended for ship's 
supplies may be withdrawn from bond without the presentation of any form of Federal 
Alcohol Administration release, provided the collector of customs is satisfied that all the 
conditions imposed by the Tariff Act of 1930 and the regulations of the Bureau of Customs 
respecting duty and tax-free withdrawals for this purpose are observed and that the vessel 
to be supplied is within the category of vessels entitled to such privilege. Wine imported 
or brought into the United States for personal use and not for sale or other commercial 
purposes will not require any form of Federal Alcohol Administration release, provided the 
collector is satisfied that such merchandise is imported for personal use. 

(ce) Wine for Industrial Use.—Wine which is for an industrial use, as such use is 
defined in Regulations No. 2 of the Federal Alcohol Administration, is not included within 
the term “Wine” as used in the Federal Alcohol Administration Act. Such wine is not 
dealt with, or included in these instructions. 

(tf) Withdrawal of Samples.—Although Part I (b) of these instructions provides that 
imported wine, including sample bottles of wine for non-industrial use, must be covered 
by certificates of label approval before withdrawal from customs custody, it will be 
noted that this applies only to wine for “non-industrial use.” Section 2 (a) (3) of the 
same Regulations No. 2, Relating to Non-Industrial Use of Distilled Spirits and Wine, lists 
as “industrial use” the use for experimental purposes. It would therefore be proper for 
Collectors of Customs to permit the withdrawal from customs custody of samples of 
wine in reasonable quantities if it has been proved to their satisfaction that such samples 
are to be used only for experimental purposes, in the making of analyses, tests, etc., even 
though the labels on such samples are not covered by certificates of label approval. 

However, bottles of samples intended for display purposes or as a basis for the 
solicitation of orders or for any similar commercial use in connection with the importer’s 
business, must conform to all the requirements applicable to other wine imported for 
“non-industrial use.” 

(z=) Exceptions in Respect to Size, Statement of Vintage Year and Statement of Net 
Contents.—The attention of all collectors is called to the Certificate of Label Approval 
and Release for Imported Wine (Form L.11) which permits the withdrawal from customs 
custody of wine where the only variation in the labels on the containers is in respect to 
the size of the label, statement of vintage year and statement of net contents, appearing 
in conformity with Section 37 of Regulations No. 4. 

Specific attention is also called to the prohibition against the withdrawal of any 
wine in containers having a capacity of more than one wine gallon when the labels on 
such containers bear a statement of vintage year. Permission to state vintage year on 
labels on containers of wine is limited to containers having a capacity of not more than 
one wine gallon. (See Section 39 (b) (3) of Regulations No. 4, Relating to Labeling and 
Advertising of Wine.) [F.A. 88.] 
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FEDERAL ALCOHOL ADMINISTRATION—Continued 


“BRANDIED WINE"—CONTRARY TO REVENUE ACT 


On October 24, 1936, all producers, blenders and rectifiers of wine were notified of the 
ruling of the Deputy Commissioner of Internal Revenue, in charge of the Alcohol Tax 
Unit, to the effect that the labeling of wine under the designation “Brandied Wine” is 
contary to the Revenue Act of 1918, and that all holders of wine permits should imme- 
diately discontinue the marketing of any product under this designation in order to avoid 
proceedings for suspension or revocation of their permits. 

Upon the basis of further information received from the Deputy Commissioner of 
Internal Revenue, all producers, blenders and rectifiers of wine are advised that this 
Administration does not intend to proceed against any producer, blender or rectifier who 
has a stock on hand of wine which has already been bottled and labeled under the desig- 
nation “Brandied Wine,” and who desires, before December 15, 1936, to dispose of such 
stock. The Administration is informed, however, that stocks of wine which are being 
currently bottled may not be labeled as “‘Brandied Wine” under the Internal Revenue 
laws. 

Holders of wine permits are further advised that under the regulations of this Admin- 
istration, which become effective December 15, 1936, no wine may be sold or shipped in 
interstate commerce under the designation “Brandied Wine.” Permittees having stocks 
on hand so labeled are therefore advised to dispose of the same before the regulations 
of this Administration become effective. [F.A. 77.] 


WINE—INTERSTATE REQUIREMENTS 


The attention of all permittees is again invited to the provisions of Section 5 of the 
Federal Alcohol Administration Act which prohibit the sale or shipment of wine in inter- 
state commerce on and after December 15, 1936, unless such wine is bottled, packaged 
and labeled in conformity with the provisions of Regulations No. 4, and unless the bot- 
tler has in his possession a Certificate evidencing the approval of each individual set of 
labels. 

It is assumed that most of the wine producers, blenders and rectifiers have already 
filed with the Administration Applications for Certificates of Label Approval covering all 
labels which they intend to use after Deeember 15 on interstate shipments. However, 
for the benefit of those who have not yet filed applications covering all of their labels, 
it is suggested that such applications be filed with the Administration at once. [F.A. 78.] 


LABELING OF CHAMPAGNE 


The following is an excerpt from an order made by the Administrator of the Federal 
Alcohol Administration on November 16, 1936, on a certain petition filed by members of 
the wine industry and upon which a public hearing was held at the Mayflower Hotel in 
Washington on May 1, 1936, with reference to proposed amendments relating to the 
labeling and advertising of wines: 

“After fully considering all testimony submitted by the industry at said hearing 
held on May 1, 1936, the Administrator being of the opinion that no sufficient reason 
has been shown for making any amendment or change in said Regulations No. 4 hereto- 
fore promulgated in respect to the use of the term champagne as a designation or a 
standard of identity for wine: 

“It is this 16th day of November, 1936. 

“ORDERED, that said petition to add amendments or to change the said Regula- 
tions No. 4 as heretofore promulgated be, and the same is hereby denied.” [F. A. 80.] 





DEPARTMENT OF AGRICULTURE—Continued from Page 25 


1937 SUGAR AND SIRUP QUOTAS 


The Agricultural Adjustment Administration announced recently the sugar and sirup 
quotas for 1937 established in accordance with the provisions of Public Resolution No. 109, 
approved by the President June 19, 1936, and the Jones-Costigan Act. The quotas are con- 
tained in General Sugar Quota Regulations, Series 4, No. 1, and General Sirup Quota Regu- 
lations, Series 2, No. 1. 

The initial sugar quotas for 1937 total 6,682,670 short tons, raw value. This is ap- 
proximately the amount of sugar made available for 1936 (6,812,687 short tons, raw value) 
after taking into account the entries of sugar under bond during December, 1935, which 
totalled approximately 127,000 tons and which were charged against the 1936 quotas. The 
initial quotas for 1937 represent an increase of 248,582 tons over the initial 1936 quotas. 

The initial sugar quotas for 1937 for the various sugar producing areas compares 
with 1936 as follows: 

Initial Quota 
Short Tons, Raw Value 


1937 1936 
Continental United States Beet Sugar Producing Area ......... 1,613,576 1,550,000 
The States of Louisiana and Florida ................2000e ee eee 270,664 260,000 
I se wk ascocd aw ar 0a 6: nw BAe eho Gyahav nace Rive a ele Waal 976,685 941,199 
NN oy 5a ins gh eriav ps a. rR aa LRT OR, OTR eS Gu ee a oak AN Ee aoe 831,508 801,297 
I i aera alg Sp mcs, i tha AA LGA GI A esa Pea espace eae 1,035,742 998,110 
PRR rr er er ere ere en rene re 5,462 5,264 
as aa aa a th canta ete ts aR mw Broo Bidet yb, sen ht TT 1,922,423 1,852,575 
Foreign Countries Other than Cuba .............00000eeeeeeeee 26,610 25,643 
MU pig a nrg cance cee ei aretha ck Roem an Re a ad ee ee 6,682,670 6,434,088 
The sirup quotas are as follows: In Terms of Wine 
Gallons of 72% 
Area Total Sugar Content 
SN oh de aiid We rae cai: Ge wt agnl acho aig g aie aoe in ew ca oe ae ee al ae binge ae a 7,970,558 
RN 5 cb 1c he hn kr a ORR a ORGAN SUD hae OA 830,894 
rr rr, rr, in cd cam ane Ane ee ieee nee dm dam ek emis 0 
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mitigate the charge. I think this might 
easily be remedied. 

Much confusion and additional work for 
both importers and customs officials have 
been occasioned by the reversal of a prac- 
tice existing for many years, regarding 
information as to dutiable value given 
importers by the Appraiser. Until the 
practice was overthrown, the Appraiser in 
appropriate cases advised the importer 
that in his opinion an entered value was 
incorrect, and that a higher dutiable value 
should be declared. Whenever this seemed 
reasonable to the importer, and if he had 
no facts to the contrary, an amended entry 
was made, in order to avoid possibilities 
of additional duties for undervaluation. 
This giving out of information was con- 
fined by the Appraiser to importers who in 
his opinion had acted in entre good faith 
in entering their goods at too low a value 
and who had no intention to defraud. The 
system worked most efficiently and recog- 
nized the obvious principle that additional 
duties were provided for to punish dis- 
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honest importers, not to be a source of 
revenue. Nevertheless, objections to this 
excellent system were made, in conse- 
quence of which new regulations were is- 
sued which vastly complicated the affair, 
In reply to criticism, the Secretary of 
Treasury has stated that there was no 
warrant in the law for the dissemination 
of information as to value. In order to 
clarify this, and in order to get back te 
the preceding workmanlike operation, I 
advocate an addition to the law, which 
would legalize the former procedure. 

These are some of the outstanding 
changes which should be made in the ad- 
ministrative provisions. There are a num- 
ber of other technical alterations which 
might well be urged. If, however, the 
importing trade concentrates on the refor- 
mations noted above, the Tariff Act would 
be enforced more nearly in harmony with 
the oft-expressed determination of the 
Administration to encourage our foreign 
trade. 
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ALCOHOL GAUGED FOR TRANSFER IN BOND 


In accordance with Section 13, Title III, of the National Prohibition Act, the follow- 
ing amendment to Article 52, of Regulations No. 3, is prescribed: ae 

When alcohol is gauged for transfer in bond the proprietor of the shipping ware- 
house will make a copy of Form 1440 in addition to those required by Article 52 of 
Regulations 3. The additional copy of Form 1440 will be turned over to the officer in 
charge, who will forward it, with Form 1439, to the officer in charge of the receiving 
warehouse. [T.D. 4719.] 


TAX ON WINES, LIQUEURS, CORDIALS, AND SIMILAR COMPOUNDS — 
REGULATIONS 15 AMENDED 


Pursuant to Section 605 of the Revenue Act of 1918, as amended by Section 319(b) of 
the Liquor Tax Administration Act, providing for the manufacture of vermouth with 
fortified sweet wine on bonded winery premises, and to Sections 611 and 613 of the 
Revenue Act of 1918, as amended by Sections 6 and 7 of the Liquor Taxing Act of 1934, 
as amended by Section 319(c) and (d), respectively, of the Liquor Tax Administration 
Act, relating to the tax on wines, liqueurs, cordials, and similar compounds, paragraphs 
169, 170, 171, 172, 174 and 175 of Regulations 15 are amended to read as follows: 

Par. 169. Vermouth. Vermouth made at a rectifying plant is subject to the rectifying 
tax of 30 cents per proof gallon imposed by Section 605 of the Revenue Act of 1918, as 
amended. 

Par. 170. In addition thereto, Section 611 of the Revenue Act of 1918, as amended by 
Section 319(c) of the Liquor Tax Administration Act, imposes a further tax upon vermouth 
as follows: 

On vermouth containing not more than 14 per centum of absolute alcohol, five cents 
per wine gallon, the per centum of alcohol to be reckoned by volume and not by weight; 

On vermouth containing more than 14 per centum and not exceeding 21 per centum 
of absolute alcohol, ten cents per wine gallon; 

On vermouth containing more than 21 per centum and not exceeding 24 per centum of 
absolute alcohol, twenty cents per wine gallon; 

Par. 171. Liqueurs, Cordials, and Similar Compounds. Section 613 of the Revenue 
Act of 1918, as amended by Section 319(d) of the Liquor Tax Administration Act, im- 
poses a tax on certain products of rectification as follows: 

On each bottle or other container of liqueurs, cordials, or similar compounds, by 
whatever name sold or offered for sale, containing sweet wine, citrus-fruit wine, peach 
wine, cherry wine, berry wine, apricot wine, or apple wine, fortified, respectively, with 
grape brandy, citrus-fruit brandy, peach brandy, cherry brandy, berry brandy, apricot 
wn or apple brandy, one and one-quarter cents on each one-half pint or fraction 
thereof. 

Par. 172. Carbonated and Sparkling Wines. The carbonating of taxpaid wines, either 
by secondary fermentation of the wine or by charging the wine artificially with carbon 
dioxide, must be done at a rectifying plant. The carbonated wine is subject to the rec- 
tification tax of thirty cents per proof gallon and, in addition thereto, the tax imposed 
by Section 613 of the Revenue Act of 1918, as amended, upon sparkling wine, or artificially 
carbonated wine, as the case may be, must be paid. This tax is as follows: 

On each bottle or other container of champagne or sparkling wine, two and one- 
half cents on each one-half pint or fraction thereof; 

On each bottle or other container of artificially carbonated wine, one and one- 
quarter cents on each one-pint or fraction thereof; 

Any of the foregoing articles containing more than 24 per centum of absolute alcohol 
by volume shall be classed as distilled spirits and shall be taxed accordingly. 

Par. 174. Cordials or liqueurs on which a tax is imposed and paid under section 613 
of the Revenue Act of 1918, as amended, are exempt from the 30-cent rectification tax 
imposed by Section 605 of the Revenue Act of 1918, as amended. 

Par. 175. Liqueurs, cordials, and similar compounds prepared with distilled spirits 
or with wine which are not fortified with grape brandy, citrus-fruit brandy, peach brandy, 
cherry brandy, berry brandy, apricot brandy, or apple brandy, or with such wines and 
distilled spirits, are subject to the rectification tax of 30 cents per proof gallon imposed 
by Section 605, Revenue Act of 1918, as amended. [T.D. 4716.] 





CUBAN TREATY RENEWAL 


Continuing quietly with plans for keeping the trade agreement policy alive officials 
of the State Department are understood to have begun preparation for beginning discus- 
sions early in February for a renewal of the treaty with Cuba. As the record stands 
there is a balance of trade in favor of the island and that is to be used in support of an 
argument for additional concessions to American exporters. As a matter of course Cuba’s 
representatives may be expected to seek further benefits, but the main effort will be 
directed toward retention of the preferential duty on rum, it is said. The existing treaty 
does not lapse until next September. 
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Reappraisement of prayer books. Argued 
by John F. Kavanagh, for U. S., and by 
Edward P. Sharretts, for the importer. 
[Nos. 4001 and 4005. U. S. v. Malhame & 
Co. Malhame & Co. v. U. S.] 

* 


Silk and wool cloth. Argued by Allan 
R. Brown, for appellant, and Charles D. 
Lawrence, for appellee. [No. 4019. Stro- 
heim & Romann v. U. S.] 

o 


Reappraisement of paper hangings—dis- 
count. Argued by Ralph Folks, for appel- 
lant, and by Allan R. Brown, for appellee. 
Appellee granted leave to file brief as of 
December 3, 1936. [No. 4033. U. S. v. 
W. H.S. Lloyd & Co., Inc.] 

* 


Leather, pocketbook, billfold, etc. Ar- 
gued by John F. Kavanagh, for appellant, 
and by J. Stuart Tompkins, for appellee. 
Each side granted leave to file supplemen- 
tal brief instanter. [No. 4016. U. S. v. 
Bosca Reed MacKinnon Co. et al.] 


Glass sounding tubes. Argued by Charles 
D. Lawrence, for appellant, by Kenneth 
G. Osborn, amicus curiae, and by James 
W. Bevans, for appellee. [No. 3950. U. S. 
v. Kelvin & Wilfred O. White Co., et al.] 


Brazil nuts—notice of liquidation. Time- 
liness of protest. Argued by James W. 
Bevans, for appellant, and by Charles D. 
Lawrence, for appellee. [No. 3965. Wood 
& Selick, Inc., v. U. S.] 


Books containing linoleum designs. Ar- 
gued by Jacob L. Klingaman, for appel- 
lant, and by Ralph Folks, for appellee. 
[No. 4022. Barry & Staines Linoleum, 
Inc., v. U. S.] - 


Rags. Wipers—paper stock. Argued by 
Jacob L. Klingaman, for Schapiro & Sons, 
and by John F. Kavanagh, for the U. S. 
[Nos. 4020 and 4024. U.S. v. S. Schapiro 
& Sons, and S. Schapiro & Sons v. U. S.] 


* 

Rubber balls—toys. Argued by Ralph 
Folks, for appellant, and by Edward P. 
Sharretts, for appellee. [No. 4012. U.S. v. 
F. W. Woodworth Co.] 

Reappraisement of drawings. Argued by 


James Carroll, for appellant, and by 
[No. 


Charles D. Lawrence, for appellee. 
4034. Mrs. G. P. Snow v. U. §.] 
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Hard rubber dust. Argued by Edward 
P. Sharretts, for appellant, and by Charles 
D. Lawrence, for appellee. [No. 4015. Her. 
man Weber v. U. S.] 

aw 

Sausage was assessed at 6 cents per 
pound as meat prepared. The importer 
protested that it was properly dutiable at 
3% cents per pound as pork prepared or 
preserved, and the U. S. Customs Court 
overruled the protest. The appeal is dis- 
missed as to items No. 19 and 20 upon 
motion of appellant, and the judgment be- 
low is affirmed in all other respects. [No. 
3988. Vita Food Products, Inc., v. U. §, 
Opinion by Graham, Presiding Judge.] 

® 


White clover seed was assessed at 6 
cents per pound under the provision for 
“white and ladino clover” seed. The im- 
porters protested the merchandise was 
properly dutiable at 3 cents per pound as 
clover n. s. p. f., or at 2 cents per pound 
as grass seed n. s. p. f. The U. S. Customs 
Court overruled the protest, and their judg- 
ment is affirmed. [No. 3982. Doughten 
Seed Co., et al., v. U. S. Opinion by Bland. 
Associate Judge.] 


Cream biscuit sandwiches were assessed 
at 30% as biscuits. The importer protested 
that they were properly dutiable at 20% 
as nonenumerated manufactured articles. 
The U. S. Customs Court sustained the 
protest, and their judgment is reversed. 
[No. 3978. U. S. v. Renken & Yates Smith 
Corp. Opinion by Hatfield, Associate 
Judge. ] . 

Mustard spinach seed was assessed at 6 
cents per pound as other garden and field 
seed n. s. p. f. The importers protested 
that it was properly dutiable at 2 cents 
per pound as mustard seed (whole). The 
U. S. Customs Court sustained the protest, 
and their judgment is affirmed. [No. 3983. 
U. S. v. Herbst Brothers. Opinion by Hat- 
field, Associate Judge.] 

e 

Appellant, an American manufacturer, 
protested that in computing the board 
measure contents of lumber for dutiable 
purposes the contents of lumber less than 
one inch thick should be computed as 
though it were one inch. The U. S. Cus- 
toms Court overruled the protest. The im- 
porters (appellees parties in interest) 
moved to dismiss and said motion is de- 
nied. The judgment below is affirmed. 
[No. 4002. E. C. Miller Cedar Lumber Co. 
v. U. S. (Border Brokerage Co. et al., 
Parties in Interest). Opinion by Hatfield, 
Associate Judge.] 
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Appellant, an American manufacturer, 
protested against the assessment of duty 
on certain lumber and the U. S. Customs 
Court dismissed the protest on the ground 
that it was filed beyond the time allowed 
by the statute. Their judgment dismissing 
the protest is affirmed. [No. 4003. E. C. 
Miller Cedar Lumber Co. v. U. S. (J. F. 
Sharp Lumber Co., et al., Parties in Inter- 
est). Opinion by Hatfield, Associate 
Judge. ] 

e 


Bale ties were assessed at 45% as manu- 
factures of metal. The importer protested 
that they were properly dutiable at one- 
half cent per pound as wire commonly used 
for baling hay. The U. S. Customs Court 
overruled the protest, and their judgment 
is affirmed. [No. 3990. M. Martinez & Co. 
vy. U. S. Opinion by Garrett, Associate 
Judge. ] 

e 


A complete anhydrous ammonia plant 
was assessed at 35% as having as an es- 
sential feature an electrical element or de- 
vice. The importer protested that it was 
dutiable at 2744% as a machine n. s. p. f. 
The U. S. Customs Court overruled the 
protest and their judgment is reversed and 
the cause remanded with directions to 
order reliquidation accordingly. [No. 3975. 
John A. Steer & Co. v. U. S. Opinion by 
Graham, Presiding Judge.] 


Jacquard-woven fabrics were assessed 
at 50 cents per lb. and 60% on the wool 
content. The importer protested that the 
wool content was not dutiable, or was duti- 
able at only 50% as manufactures of wool. 
The U. S. Customs Court overruled the 
protest, and their judgment is affirmed. 
[No. 4019. Stroheim & Romann v. U. S. 
Opinion by Graham, Presiding Judge. ] 


The importers protested the validity of 
the appraisement of bran and shorts im- 
ported at Buffalo, it being shown that only 
2% of the bags imported were designated 
for examination and opened and examined 
by the appraiser. The case hinges upon the 
validity of a regulation of the Treasury 
Department authorizing the collector of 
customs at Buffalo to examine less than 
10% of the number of packages imported. 
The U. S. Customs Court sustained the 
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protest, and their judgment is reversed 
and the cause remanded for further pro- 
ceedings. [No. 3946. U.S. v. C. J. Tower 
& Sons, et al. Opinion by Bland, Asso- 
ciate Judge.] 


So-called fish meal was assessed at 20% 
as a nonenumerated manufactured article. 
The importers protested that it was prop- 
erly free of duty as fish imported to be 
used for purposes other than human con- 
sumption. The U. S. Customs Court sus- 
tained the protest, and their judgment is 
reversed. [No. 3991. The U. S. v. Geo. S. 
Bush & Co., Inc., et al. Opinion by Hat- 
field,, Associate Judge.] 


A funnel-shaped filter was assessed at 
45% as a manufacture of metal. The im- 
porter protested that it was properly 
dutiable at 274%2% as a part of a (paper- 
box) machine. The U. S. Customs Court 
sustained the protest, and their judgment 
is reversed. [No. 4032. The U. S. v. Na- 
tional Folding Box Company. Opinion by 
Hatfield, Associate Judge.] 


Six drawings were entered and invoiced 
at $15 each. Two of them were appraised 
at $300 each and the remaining four at 
$200 on the basis of cost production. 
The U. S. Customs Court affirmed the ap- 
praisement and their judgment is affirmed, 
and the cause remanded with instructions 
to said court to modify judgment to accord 
with its decision. [No. 4034. Mrs. G. P. 
Snow v. U. S. Opinion by Lenroot, Asso- 
ciate Judge.] 6 


Amendment of protest. Dismissed upon 
motion of appellent and consent of ap- 
pellee. [No. 4037. The U. S. v. Macksoud 
Importing Co.] 


Reappraisement of perfume bottles and 
boxes. Motion of Pickrell & McDonald to 
appear as amicus curiae, granted, brief to 
be filed on or before December 15, 1936. 
[No. 3979. Lionel Trading Co. v. U. S.] 


Naphthalene in balls. Motion of appel- 
lant to omit certain papers from the 
printed transcript, denied. [No. 4049. The 
U. S. v. A. Hauptmann, Inc.] 





NEW RULES—U. S. COURT OF CUSTOMS AND PATENT APPEALS 


The U. S. Court of Customs and Patent Appeals has recently adopted and issued new 
rules, effective January 1, 1937, covering practices before the Court. 
Copies can be obtained by writing to the Publishers of the Bulletin, enelose self- 


addressed and stamped envelope. 
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DECISIONS OF THE CUSTOMS COURTS 






U.S. Customs Court e U.S. Court of Customs and Patent Appeals 





DECISIONS COVERING MERCHANDISE 


Classified as 


Merchandise 


t+tAjinomoto—Ve-tsin. .... 
Angelica Glace... . ead 
Articles made from ‘plain- 
back cotton velveteens.. . 
|) eas 
*Artificial Silk Waste. . 
+Baling Wire........... 
Bookends—Photo Frames— 
Household Utensils... ... 
Bottles Containing Virgin Is- 
PEERS TEE 
Boxes—Household Utensils... 
Saray 


Camphorwood Chests—Fur- 
_ RAS 
Candlesticks — Fire Sets — 
Lamps—Household Uten- 
She ae 
Castor Beans—Screenings.. . 
Celery Sandwich — Piquant 
NS iia a acs 0 ae e 
Chicory—Endive.......... 
Copper Wire Braids, not part 
of electrical locomotives. . 
Cotton Pile Fabrics........ 
Cotton Pile Fabrics........ 
Cotton Plush Articles. ..... 
+Cream Sandwiches......... 
Cutter and Blades... 
+Dress Buttons of Glass and 
I a ire dele gt aa arts ig al acc 
Eickhoff Shaker Conveyors 
RL Cc aces easeada 
t+tEmbossed Leather....... 
*Embroidered Articles—Cel- 
lulose Compounds....... 


Filet Lace—Saxony Lace... 
*Flax Articles—Artificial Silk. 
Flower Bowls—Hollow Ware 

Grass Mats... 

Gut Lines in chief value of 
silk— Manufacturersof silks 
not specially provided for 

Saar 

Halibut Livers. . ; 

Incense Burners — House- 
hold Utensils............ 

Insulating Beads........... 

Jewelry Boxes............. 

Lead Pellets for air rifles— 
Lead shot. . 

= hically ‘Printed — 

Calendars... .. 

EE RSE 

Mechanical Mice—Toys.... 

Metal Testing Machines, not 
essentially electrical...... 

Mexican Pottery — Common 
Earthenware............ 

+Mustard Spinach Seed...... 

t+Necklaces—Jewelry..... he 

Olives in Brine............ 

Photo Frames — Boxes — 
Household Utensils... ... 

Photo Frames — Household 
Kn dunk ewes memes 

I ota b ke Kag wees 

Pirms—Quills—Cops—Parts 
of Textile Machinery... .. 

Pocket Tear Gas Ejectors... 

Press Blankets (so-called) — 
Manufactures in chief value 
PS. a4 baa hous saad 

err 


Classified as 
by Collector 


Par. Rate 
5 25% 
752 40% 
909 62 4% 
1306 45clb. 70% 
1213 20c Ib. 
397 45% 
397 45% 
217 le lb. 
397 45% 


1510 {1 %cline per } 
\ er. & 25% 


412 40% 
397 45% 
Appr. Rate 
733 30% 
774 50% 
397 45% 
909 50% 
909 624% 
909 62 4% 
733 30% 
352 60% 
1527 20c doz. pes. 
353 35% 
1530 30% 
1430 90% 
1430 90% 
1213 45clb. 60% 
397 45% 
1518 60% 
1211 65% 
1506 50% 
Appr. Rate 
397 45% 
218(f) 60% 
909 624% 
397 45% 
1406 8 %e lb. 
706 6clb. 20% 
1513 70% 
353 35% 

211 50% & 10c doz. 
764 6c Ib. 
1527 110% 

744 30c gal. 
397 65% 
397 45% 
909 50% 
397 45% 
1527 110% 
1511 16c lb. 
1430 90% 


by Importer 
Par. Rate 
1558 20% 
1558 20% 
314% 


1213 


904 Appr. Rate 
10% 


317 ¥% of 1e lb. 


339 


Various Lower Rates (4) 
339 40% 


1510 


412 


339 
731 


1558 
776 


353 
923 
923 
909 
1558 
372 


1510 


372 
1530 


{1430 


31 
1430 
1013 


339 
1537 (a) 


40% 


ie 


45% 


334% 


40% 
10% 


Various Lower Rates 
40% 


1506 
1669 


339 
30(d) 


2 
1405 5c Ib. 


392 
1410 


Free 
oO 
i? 


50% 
20% 


2 %c |b. 


25% 


703 Appr. Rate 
397 45% 


372 
210 
781 
1529(a) 
744 
339 


339 
923 
372 
397 


1511 
1430 


27 4% 

20% 
2c lb. 
90% 


20¢ gal. 


50% 
40% 
40% 
40% 
45% 


45% 
75% 


Customs 
Court 
Decision 


For 
For 


For 
For 
For 


For 
For 
For 


or 


For 


For 


Collector 
Importer 


Importer 
Importer 
Importer 
Collector 


Importer 
Importer 


Importer 
Importer 


Collector 


For Importer 


For 


For 
For 


For 
For 
For 
For 
For 
For 


For 


For 
For 


For 


For 
For 
For 
For 


For 
For 
For 


For 
For 
For 


For 
For 
For 
For 
For 
For 
For 
For 
For 
For 


For 
For 


For 
For 


For 
For 





Importer 


Importer 
Importer 


Collector 
Importer 
Importer 
Importer 
Collector 
Importer 


Importer 


Importer 
Collector 


Importer 


Importer 
Importer 
Importer 
Importer 


Collector 
Importer 
Importer 


Importer 
Collector 
Importer 


Importer 
Collector 
Collector 
Importer 
Importer 
Collector 
Importer 
Collector 
Importer 
Importer 


Importer 
Importer 


Importer 
Importer 


Importer 
Importer 


Abstract 
or T. 
Number 


T.D. 


Abs. 


+.B. 


Abs. 
Abs. 
T.D. 


Abs. 


T.D. 
Abs. ; 
Abs. é 


Abs. 3 


Abs. 


48644 
35203 


48636 
35123 
35191 
48703 


35135 








ils 


act 
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8644 
5203 


3636 
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? Classified as Classified as Customs Abstract 
Merchandise by Collector by Importer Court or T. D. 
Par. Rate Par. Rate Decision Number 
Propellers for Miniature Air- ‘ 
planes........--.+++-- . 1513 70% 412 33% For Importer T.D. 48697 
Ramie Hats... adhe TSP Seat 1504 $3 doz. 50% 15C4 25¢ doz. 586; ; For Importer Abs. 35172 
Rough Granite from Finlanc 
oneTrade Agreement 234 25c cu. ft. Lower Rate For Importer Abs. 35075 
Sewing Machine Parts...... = 27 83: = a a = a _ 35143 
Model. . . 12 33 14% 1720 ‘ree or Collector Abs. 35078 
Shoes in obiet value of leather, , 
the uppers in chief value of 
silk or —.. a ee 1430 75% 1405 35% For Importer T.D. 48665 
Spools an artridges - 
yo Parts.... iia 397 45% 551 20% For Importer Abs. 35177 
NN 8 ig ordi iar tei es 5/10 of 1e Ib. "304 a 10 of le lb. ed om ore = 35104 
Telescopes— Toys.. Tee 70% (b) 45% or Collector Abs. 35076 
Terpeneless Bergamot ‘Oil... 58 25% 1731 Free For Importer T.D. 48696 
tZhermonstes. Sr eek 218(a) 85% 218(f) 60% For Collector T.D. 48657 
Vases andlesticks—House- 
hold Utensils............ 397 45% 339 40% For Importer Abs. 35109 
| +Vegetable Albumen........ 1558 20%, 1558 10% For Collector T.D. 48668 
Visca Hat Material........ 319 60% 34 25% For Importer Abs. 35183 
tWhite "ex og Pkcoke 763 6c lb. 763 3c or 2c lb. For Collector T.D. 48686 ‘ 
Wire — Textile achinery 
Par 337 45% 372 40% For Importer Abs. 35178 
W ae ‘Knit ‘Outerwear—Presi- 
' dential Proclamation. .. 1114 50clb. 75% 1114(d) 50c lb. 50% For Collector T.D. 48667: 
Woven Colored Cotton Cloth 1529 90% Lower Rates For Importer Abs. 35089 


*Tariff Act of 1922. Court of Customs and Patent Appeals. 


(1) Remanded for a new trial. (2) Importer failed to file proper bond. (3) Protest overruled without 
affirming decision of collector. (4) Judgment in Part for Plaintiff. 


Others refer to the Tariff Act of 1930. Duplication of Decisions has been avoided. 





“Shipp and Travel by a Gamouo Service” 











Passenger and Freight Services 


Between 
New York and North Atlantic Ports and Rotterdam/Amsterdam 
via Plymouth, England and Boulogne-sur-mer, France 
Also 


Between Havana, Mexico, U. S. Gulf Ports and England, Rotterdam/ 
Amsterdam and Antwerp. 





Passenger and Refrigerator Freight Service between 
Pacific Coast Ports and British and Continental ports. 


Through Bills of Lading issued to and from Switzerland, Scandinavian, 
Baltic, French, Portuguese, Spanish, Mediterranean, Levant, British 
d Indian Ports, also to East-South and West African ports. 


West Indies and South American Cruises During the 
Winter Season. 


HOLLAND - AMERICA LINE 


GENERAL FREIGHT AND PASSENGER OFFICES 


29 BROADWAY, NEW YORK 
BOwling Green 9-5600 = Chicago Office 40 North Dearborn St. = Cable Address Netherland 
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